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VRAJ IRON AND STEEL LIMITED

Rating:
SUBSCRIBE l ‘

(For Long Term)

ISSUE OFFER

Issue Opens on JUNE 26, 2024
Issue Close on JUNE 28, 2024
Total IPO size (cr) 171.00

Fresh issue (cr) X171.00

Offer For Sale (cr) NIL

Price Band (INR) 195 - 207
Market Lot 72

Face Value (INR) %10

Retail Allocation 35%

Listing On NSE, BSE

ISSUE BREAK-UP (%)

QIB Portion 50%
NIl Portion 15%

Retail Portion 35%

SHAREHOLDING (No. of Shares)

Pre Issue Post Issue

24,721,750 32,982,620

INDICATIVE TIMETABLE

Finalisation of Basis of Allotment | 01-07-2024
Refunds/Unblocking ASBA Fund | 02-07-2024
Credit of equity shares to DP A/c | 02-07-2024
Trading commences 03-07-2024

Vraj Iron and Steel Limited manufactures Sponge Iron, M.S. Billets,
and TMT bars under the brand Vraj. Its product offerings cater to a
mix of customers that consist of industrial customers and end-users.
The Company sells its products directly as well as through
brokers/dealers.

OBJECTS OF THE ISSUE

¢ Funding for Capital Expenditure towards the "Expansion Project" at
Bilaspur Plant.

e Repayment or prepayment of borrowings from HDFC Bank.

e General Corporate Purposes.

OUTLOOK & VALUATION

Vraj Iron and Steel is a manufacturer of Spong Iron, M.S. Billets, and
TMT bars. Its well-established and strategically located
manufacturing facilities, coupled with a focus on value-added
products and ongoing expansion plans, position the company for
future growth.

Vraj Iron and Steel boasts a record of consistent financial
performance over the past three years, with a strong focus on
profitability. However, some key risks require careful consideration.
The company's manufacturing facilities are concentrated in a single
region, and it lacks long-term customer contracts. Additionally, the
steel industry is highly competitive, and Vraj Iron and Steel is
susceptible to supply disruptions and raw material price
fluctuations.

Despite these risks, the IPO's P/E valuation of 9.48x appears
reasonable. Considering the potential for long-term growth and the
possibility of modest listing gains, we recommend a subscribe rating
for this IPO.

For additional information & risk factors please refer to the Red Herring Prospectus




KEY MANAGERIAL PERSONNEL

Vijay Anand Jhanwar Priya Namdeo Shriram Verma

Chairman and Managing Director of Company Secretary and Compliance Chief Financial Officer of the

the Company. He has been on the Officer of the Company. She has been Company. He has been appointed as
Board of Directors of the Company appointed as the Company Secretary  the Chief Financial Officer w.e.f
since April 7, 2012. He holds a and Compliance Officer w.e.f December 1, 2023.He holds a Post
Bachelor’s degree in Engineering December 1, 2023. She holds a Graduate Diploma in Computer
from Nagpur University. He has degree of Masters in Commerce from  Application from Nishita Computer
approximately 22 years of Pt. Ravi Shankar Shukla University, Center, Shailendra Nagar, Raipur. He
experience. Raipur, Chhattisgarh. She is an has approximately 24 years of

associate member of The Institute of  experience.
Company Secretaries of India.

Rakesh Kumar Soni

Factory Head for the Raipur Plant. He
has been appointed as the Plant head
w.e.f. July 25, 2022. He holds a
degree in Bachelor in Commerce from
University of Rajasthan. He was Plant
Head of S.K. Sarawagi & Co. Pvt. Ltd.,
Raipur from 2007 to 2019. He has
approximately 34 years of experience.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPANY PROFILE

e The company currently operates through two manufacturing plants which are located at Raipur and
Bilaspur in Chhattisgarh spread across 52.93 acres.

e As of December 31, 2023, the aggregate installed capacity of the manufacturing plants was 2,31,600
tons per annum (“TPA”) (comprising intermediate and final products).

e Itisin the process of increasing the capacities of its existing manufacturing plants and captive power
plant, which is expected to increase the aggregate installed capacity from 2,31,600 TPA to 5,00,100
TPA and the captive power plant's aggregate installed capacity from 5 MW to 20 MW.

e As of December 31, 2023, it had a workforce of 531 employees & workers, comprising of 296
permanent employees including 3 Directors, 9 employees at the Registered Office, 193 employees at
Raipur Plant and 91 employees at Bilaspur Plant and 235 contract workers.

COMPETITIVE STRENGTHS

o Integrated and well-established manufacturing setup.

e Manufacturing plants are strategically located, and supported by robust architecture, leading to cost
efficiencies and a stable supply chain.

¢ Diversified product mix with a strong focus on value-added products.

o Experienced Promoter, Board, and management team.

o Consistent track record of growth and financial performance.

KEY STRATEGIES

o Expansion of manufacturing facilities.

o Reduce Debt Levels and improve Debt to Equity Ratio.

e Strengthen its customer base by growing existing customer business and acquiring new customers.
e Focus on operational efficiencies to improve returns.

KEY CONCERNS

o Both of its existing manufacturing facilities are concentrated in a single region.

¢ Do not have long-term agreements with its customers.

¢ The Indian steel industry is highly competitive.

¢ Inadequate or interrupted supply and price fluctuation of raw materials could adversely affect its
business.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPARISON WITH LISTED INDUSTRY PEERS

Name of the Company EPS (Basic) NAV TOTAL INCOME (In Cr.) | RoNW (%)
Vraj Iron & Steel Limited 21.84 5,156.71 38.32%
S — N ——
Sarda Energy and Minerals Limited 169.94 967.72 42,119.00 17.71%
Godawari Power and Ispat Limited 61.16 277.09 57,530.40 20.31%
Shyam Metalics and Energy Limited 33.26 280.79 126,101.8 11.85%

FINANCIALS (RESTATED CONSOLIDATED)

PARTICULARS (RS. IN MILLION) FY 2023 FY 2022 FY 2021
Equity Share Capital 49.44 49.44 49.44
Other reserves 1,359.71 821.94 528.50
Net Worth 1,409.15 871.39 577.94
Total Borrowings 79.91 170.92 282.40
Revenue 5,156.71 4,140.43 2,907.06
EBITDA 5,156.71 4,140.43 291.00
Profit before Tax 718.84 385.31 158.51
Net Profit of the Year 539.97 287.04 109.85

DISCLAIMER:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in
part or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL"). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient
of this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of
the Company. Al recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific
investment objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and
investment considerations arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such
investor’s particular circumstances before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable
for any direct or indirect losses arising from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of
information received by the investor and the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise
or guarantee or assurance of any kind. The investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind
that past performances if any, are not indicative of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and
instruments including in the IPO of the Company are highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk
tolerance. Such Investments are subject to market risks including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully
consider all the information given in the RHP including the risks factors before making any investment in the Equity Shares of the Company.

Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our
Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are
inconsistent with and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company.
Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in
connection with the Research Report.

CORPORATE & ADMINISTRATIVE OFFICE - 48, Jaora Compound, M.Y.H. Road, Indore - 452 001 | Phone 0731 - 6644000

Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241

Swastika Investmart Limited, SEBI Reg. No.: NSE/BSE/MSEI: INZ000192732 Merchant Banking: INM000012102 Investment Adviser: INAO0O0009843 MCX/NCDEX: INZ000072532
CDSL/NSDL: IN-DP-115-2015 RBI Reg. No.: B-03-00174 IRDA Reg. No.: 713.

For additional information & risk factors please refer to the Red Herring Prospectus
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