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KEY CHANGES: TARGET Logistics supply provider with global capability 
TVS Supply Chain Solutions Ltd. (TVS SCS), est. 2004, a subsidiary of TVS Mobility 

Group, is a leading integrated supply chain solutions provider in India. With 

substantial revenue and growth in Fiscal 2023, TVS SCS operates across 25+ countries. 

Serving 8778 global and 902 domestic clients in FY23, the company caters to diverse 

sectors such as automotive, industry, consumer products, technology, rail, utilities, 

and healthcare. 

• The Indian and global logistics markets are expected to grow to ~US$385 bn by 

FY27 at a 13% CAGR from FY 2022–27 and ~US$13.6 trillion by 2026 at a 6.7% 

CAGR from 2020–2026, respectively (source: Redseer report). 

• The company collaborates with 72 Fortune 500 firms. Daimler, Sony, Panasonic, 

Hero Moto, TVS, and Hyundai Motor are among the clients. In FY23, the top 10 

clients generated 38.8% of revenue. Overseas sales account for roughly 70% of 

the company's revenue. 

• Over the past 16 years, TVS SCS has exhibited a history of strategic growth through 

acquisitions, with more than 20 instances of expanding into Europe, the U.K, the 

U.S, and the Asia Pacific region. 

• TVS SCS witnessed revenue growth from ₹6,934cr in FY21 to ₹10,235cr in FY23, 

reflecting a 21.5% CAGR. EBITDA rose from ₹387cr to ₹684cr during this period, 

with a FY23 profit of ₹41.8cr. 

• In FY23, the company had EBITDA and PAT margins of ~6.7% and ~0.4%, 

respectively, alongside an RoE/ROCE of 5.8%/6.1%, which are expected to 

improve in the future. 

• A Pre-IPO Placement of ₹150cr has been executed by the company, involving SBI 
Life Insurance Co Ltd (₹75cr), Allanzers Fin Net Pvt Ltd (₹50cr), Western India 
Logistics Co Pvt Ltd (₹10cr), and Satta Securities Pvt Ltd (₹15cr). 

• At the upper price band of ₹197, TVS SCS is available at a P/E of 209x (FY23), 
which appears aggressively priced compared to peers. However, favourable 
factors include the fragmented Indian logistics market, growth potential for 
organized players, post-GST logistics focus, and outsourcing trends. TVS SCS's 
asset-light approach, diverse global services, long-term contracts, and integrated 
capabilities position it well for growth. We assign a "Subscribe" rating for the issue 
on a short- to medium-term basis.  

Purpose of IPO  
The IPO is a combination of a fresh issue (Rs. 600cr) and an OFS portion (Rs. 280cr). The 

investors selling shareholders include Omega TC Holdings Pte Ltd, Tata Capital Financial 

Services Ltd, TVS Motor Co Ltd, Kotak Special Situations Fund and others. Of the fresh issue 

net proceeds, Rs. 525cr will be utilised for prepayment or repayment of outstanding 

borrowings availed by the company and their Subsidiaries, TVS LI UK; inorganic growth 

strategy, and general Corporate Purposes. 

Key Risks 

• Around 73% of revenue is sourced from global operations and are exposed to foreign 

currency exchange rate fluctuations and local-law compliance. 

• TVS SCS' asset-light model causes high operational expenses (71% of FY23 revenue), 

including freight, handling, and personnel. Rising costs may harm cash flows and 

margins. 

Y.E March (Rs cr) Consol. FY21 FY22 FY23 

Sales 6,933.6 9,249.8 10,235.4 

Growth (%)  - 33.4 10.7 

EBITDA 386.7 612.6 683.7 

Margin(%)    

PAT Adj. -73.9 -44.9 41.8 

Growth (%)  - - - 

EPS -1.7 -1.0 0.9 

P/E (x) - - 209.4 

EV/EBITDA 29.8 19.3 17.8 

RoE (%)  - - 5.8 

 Issue structure Allocation (%) Size Rs.cr 

Retail 10 88.0 

Non-Institutional 15 132.0 

QIB 75 660.0 

Employee  Reservation -  

Total  100 880.0 

Issue Details    

Date of opening   August 10, 2023 

Date of closing   August 14, 2023 

Total No. of shares offered (cr.) 4.47 

Post Issue No. of shares (cr) 44.4 

Price Band ₹ 187- ₹ 197 

Face Value ₹1 

Bid Lot 76 Shares 

Minimum application for retail (upper 
price band for 1 lot)  

₹ 14,972 

Maximum application for retail (upper 
price band for 13 lot) 

₹ 1,94,636 

Listing BSE,NSE 

Lead Managers 

JM Financial Ltd, Axis Capital 
Ltd, J.P Morgan India Pvt 

Ltd , BNP Paribas, Nuvama 
Wealth Management Ltd, 
Equirus Capital Pvt. Ltd 

Registrar Link Intime India (P) Ltd 

Issue size (upper price)      Rs.cr  

Fresh Issue 600.0 

OFS 280.0 

Total Issue 880.0 

Shareholding (%) Pre-Issue Post Issue  

Promoter & Promo. Group 46.65 43.4 

Public & others 53.35 56.6 

Total  100.0 100.0 

Company MCap(₹ cr) Sales (₹ cr)  EBITDA(%) PAT (%) EPS(₹) RoE (%) Mcap/Sales P/E(x) EV/EBITDA (x) CMP(₹) 

TVS Supply Chain 8,746 10,235 6.7 0.4 0.9 5.8 0.9 209.4 17.8 197 

TCI 5,953 3,783 11.2 8 40.8 36.1 1.6 18.7 11.1 6,467 

Mahindra Logistics 2,578 5,120 5.1 0.5 3.7 4.7 0.5 98.9 12.3 362 

Blue Dart Express 15,198 5,172 18.1 7.2 151.1 36.1 2.9 41.6 16.6 6,294 

Delhivery  30,277 7,225 -11.5 -13.9 -14.0 -13.3 4.2 -30.1 - 421 

Peer Valuation 

Source: Geojit Research, Bloomberg; Valuations of  TVS SCS are based on upper end of the price band (post issue), Financials as per FY23 consolidated.  
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Service Offerings 

The company’s operating segments consist of Integrated Supply Chain Solutions (ISCS) and Network Solutions (NS). The Integrated end-

to-end supply chain solutions include sourcing and procurement, integrated transportation, logistics operation centres, in-plant logistics 

operations, finished goods and aftermarket fulfilment. In Fiscal 2023, they provided services to 412 customers in the ISCS segment. In 

Network Solutions (NS) they offer customers Global forwarding Solutions (“GFS”) and Time Critical Final Mile Solutions (“TCFMS”). In 

Fiscal 2023, they provided services to 8,376 customers in the NS segment. 

Strengths 

 Critical scale in a fast-growing and fragmented third-party logistics market in India 

 Leader in end-to-end solutions enabled by domain expertise, global network and knowledge base 

 Long-term customer relationship in diversified and attractive industries through encirclement 

 Resilient business model with multiple drivers of profitable growth 

 Strong parentage with management team with cross industry experience 

Industry outlook 

The Indian and global logistics market present a large addressable opportunity and are expected to grow to approximately US$385 billion 

by Fiscal 2027 at a 13% CAGR from Fiscal 2022-27 and approximately US$13.6 trillion by 2026 at a 6.7% CAGR from 2020-2026 

(estimated), respectively. Moreover, trade issues and the COVID-19 pandemic have made organizations realize the complexity in supply 

chains further and as result, there is an increasing trend towards end-to-end outsourcing and organizations are looking forward to engag-

ing supply chain companies to not only manage their supply chain and logistics requirements but also offer additional specialized service. 

Promoter and promoter group 

Tvs Mobility Private Limited, T.S. Rajam Rubbers Private Limited, Dhinrama Mobility Solution Private Limited and Ramachandhran 

Dinesh are the promoters of the company.  

Brief Biographies of directors 

• Mahalingam Sethuraman is the Chairman and Independent Director of the company. He has been associated with the company 

since February 20, 2015, and has several years of experience in the finance industry. In the past, he has been associated with Tata 

Consultancy Services in various positions. 

• Ramachandhran Dinesh is the Promoter and Executive Vice Chairman of the company. He is the 4th generation TVS family member, 

is joint managing director of T. V. Sundram Iyengar & Sons Pvt Ltd and a director on the board of various companies including TVS 

Automobile Solutions Pvt Ltd, Ki Mobility Solution Pvt Ltd, TVS Lanka (Pvt) Ltd and TVS Auto Bangladesh Ltd. He has been associated 

with the company since its incorporation. He has approximately 34 of experience in the auto retail services, digitisation and logistics 

industries. He oversees the overall functions of the company, and responsible for overseeing the strategic growth initiatives and ex-

pansion plans. 

• Ravi Viswanathan is a Managing Director of the company. He has been associated with the company since February 29, 2020. He 

has approximately 33 years of experience in the technology industry. He oversees the management function of the company and re-

sponsible for the implementation of strategy in respect of such function.  

• Sargunaraj Ravichandran is the Non-Executive Director of the company. He has been associated with the company in various desig-

nations since inception. He has several years of experience in the automobiles and logistics industries 

• Shobhana Ramachandran is a Non-Executive Director of the company. She has been associated with the company since March 19, 

2015, and has several years of experience in the tyre and rubber, financial services, logistics, auto components and automobile indus-

tries.  

• Ashish Kaushik is the Nominee Director of the company. He has been associated with the company since October 8, 2021, and has 

over 13 years of experience in the finance industry.  

• Anand Kumar is the Nominee Director of the company, appointed as a nominee of the Gateway Group. He has been associated with 

the company since February 7, 2020, and has over several years of experience in banking and investing.  

• Gauri Kumar is the Independent Director of the company. She has been associated with the company since February 7, 2022, and 

has over 40 years of experience in public administration.  

• Balasubramanyam Sriram is the Additional Independent Director of the company. He has been associated with the company since 

February 7, 2022, and has over 37 years of experience in the banking and finance industry.  

• Tarun Khanna is an Independent Director of the company. He has been associated with the company since May 16, 2022.  
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PROFIT & LOSS                                                                                   BALANCE SHEET                                                                                

CASH FLOW 

Y.E March (Rs cr) FY21 FY22 FY23 

Sales 6,933.6 9,249.8 10,235.4 

% change - 33.4 10.7 

EBITDA 386.7 612.6 683.7 

% change - 58 12 

Depreciation 443.3 461.0 523.7 

EBIT -56.6 151.5 160.0 

Interest 175.6 154.9 190.3 

Other Income 66.1 50.2 75.6 

Exceptional items 50 -33 -5 

PBT  -116.4 13.5 40.1 

% change  - -112 195.7 

Tax  -42.5 58.4 -1.7 

Tax Rate (%)  - - - 

Reported PAT  -73.9 -44.9 41.8 

Adj - - - 

Adj. PAT -73.9 -44.9 41.8 

% change  - -39.3 -193.1 

Post issue No. of shares (cr)  44.4 44.4 44.4 

Adj EPS (Rs)  -1.7 -1.0 0.9 

% change  - -39.3 -193.1 

Y.E March (Rs cr) FY21 FY22 FY23 

PBT Adj. -116.4 13.5 40.1 

Non-operating & non 
cash adj.  

609.2 694.0 717.1 

Changes in W.C  219.4 -86.5 -45.0 

 C.F.Operating 712.1 621.01 712.1 

Capital expenditure -125.9 -410.8 -168.2 

Change in investment 231.4 27.0 -83.4 

Sale of investment - 1.0 - 

Other invest.CF  -41.9 2.2 -3.2 

 C.F - investing  63.6 -380.5 -254.8 

Issue of equity  - 456.9 293.3 

Issue/repay debt  -1,167.1 -239.3 -670.0 

Dividends paid  - - - 

Other finance.CF  -0.1 -0.2 - 

C.F - Financing  -1,167.3 217.4 -376.8 

Change. in cash   -391.5 457.8 80.6 

Closing cash   538.6 993.8 1,085.6 

Y.E March (Rs cr) FY21 FY22 FY23 

Cash 566.2 1,004.8 1,172.1 

Accounts Receivable  1,160.3 1,307.3 1,228.2 

Inventories  227.7 291.7 345.1 

Other Cur. Assets  643.3 642.3 708.8 

Investments  111.8 100.2 105.0 

Deff. Tax Assets  198.3 218.9 221.9 

Net Fixed Assets  1,299.3 1,289.5 1,439.3 

CWIP  7.2 3.4 13.8 

Intangible Assets  694.4 860.2 878.2 

Other Assets  79.5 71.4 98.6 

Total Assets  4,990 5,790 6,211 

Current Liabilities  1,362.1 1628.8 1,579.0 

Provisions 190.2 235.4 177.7 

Debt Funds  2,762.9 3,055.5 3,403.8 

Other Fin. Labilities 142.1 103.9 262.1 

Deferred Tax liability 2.1 12.2 28.3 

Equity Capital  31.8 36.3 36.4 

Reserves & Surplus  498.9 717.6 723.6 

Shareholder’s Fund  530.7 753.9 760.0 

Total Liabilities  4,990 5,790 6,211 

BVPS (Rs)  10.6 16 16 

Y.E March FY21 FY22 FY23 

Profitab. & Return    

EBITDA margin (%)  5.6 6.6 6.7 

EBIT margin (%)  -0.8 1.6 1.6 

Net profit mgn.(%)  -1.1 -0.5 0.4 

ROE (%)  -15.7 -6.3 5.8 

ROCE (%)  2.3 -15.9 6.1 

W.C & Liquidity     

Receivables (days)  61 49 45 

Inventory (days)  89 81 84 

Payables (days)  61 57 51 

Current ratio (x)  1.7 1.8 2.0 

Quick ratio (x)  1.3 1.4 1.5 

Turnover &Levg.     

Net asset T.O (x)  5.3 7.1 7.5 

Total asset T.O (x)  1.4 1.7 1.7 

Int. covge. ratio (x)  -3.1 1.0 1.2 

Adj. debt/equity (x)  5.9 4.3 4.7 

Valuation ratios     

EV/Sales (x)  1.7 1.3 1.2 

EV/EBITDA (x)  29.8 19.3 17.8 

P/E (x)  -118.3 -194.9 209.4 

P/BV (x)  18.5 12.2 12.1 

RATIOS 

 

CONSOLIDATED FINANCIALS  
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We, Rajeev T and Mithun T Joseph author (s) of this Report, hereby certify that all the views expressed in this research report reflect my personal views 
about any or all of the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter 
referred to as Geojit. 

COMPANY OVERVIEW 

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio 
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such 
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and Ex-
change Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, 
instructions or guidelines issued by the Regulators from time to time. 

DISTRIBUTION OF REPORTS 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.  

GENERAL REPRESENTATION 

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee, war-
ranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not intended 
to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or other sources 
believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the research 
report for any untrue statements of material facts or any false or misleading information. While we endeavor to update on a reasonable basis the infor-
mation discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

RISK DISCLOSURE 

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment 
under certain market conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for 
their particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made 
of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an invest-
ment in the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the investments 
referred to in this report may fluctuate and investors may realize losses that may exceed their original capital. 

FUNDAMENTAL DISCLAIMER 

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise 
specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium 
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The 
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no 
obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the 
recipients may consider material to investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or anyof 
its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those con-
tained in this report. 

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and 
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. 
These are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value 
whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice.   

JURISDICTION 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies men-
tioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. Distrib-
uting/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose possession 
this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a violation 
of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse effect on 
the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign currencies 
effectively assume currency risk. 

REGULATORY DISCLOSURES: 

Group companies of Geojit Financial Services Limited are Geojit Technologies Private Limited (Software Solutions provider), Geojit Credits Private Limited 
(NBFC), Geojit Investment Limited (financial Services Company ( yet to start operations)), Geojit Techloan Private Ltd( P2P lending (yet to start opera-
tions)), Geojit IFSC Ltd ( a company incorporated under IFSC Regulations( yet to start operations)), Qurum Business Group Geojit Securities LLC ( a joint 
venture in Oman engaged in Financial Services ),  Barjeel Geojit Financial Services LLC (a joint venture in UAE engaged in Financial Services), Aloula Geojit 
Capital Company (a joint venture in Saudi Arabia (Under Liquidation)) and BBK Geojit Securities Co. K.S.C.C (a subsidiary in Kuwait-engaged in Financial 
services ). In the context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course 
of our business as a stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research Analysts. We also affirm 
and undertake that no disciplinary action has been taken against us or our Analysts in connection with our business activities.   

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader 
before making an investment decision:  

1.  Disclosures regarding Ownership:    

Geojit confirms that: 
It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein. 
It/its associates have no actual beneficial ownership of 1% or more in relation to the subject company (ies) covered herein. 

Further, the Analyst confirms that: 
he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the 

subject company. 
he, his associates and his relatives have no actual/beneficial ownership of 1% or more in the subject company covered  

2.  Disclosures regarding Compensation:   

During the past 12 months, Geojit or its Associates: 

CERTIFICATION 
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(a) Have not received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject 
company  (c) Have not received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have 
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company  (e) Have not received any compensation or other benefits from the subject company or third party in connection with the research report (f)  
The subject company is / was not a client during twelve months preceding the date of distribution of the research report.   

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage 
services or transactions pertaining to trading in securities of companies contained in the Research Reports. 

4.  Disclosure regarding the Research Analyst’s connection with the subject company: 

It is affirmed that we, Rajeev T and Mithun T Joseph Research Analyst (s) of Geojit have not served as an officer, director or employee of the subject 
company  

5.  Disclosure regarding Market Making activity: 

Neither Geojit/its Analysts have engaged in market making activities for the subject company. 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and 
Exchange Board of India before investing. 

6. Standard Warning: “Investment in securities market are subject to market risks. Read all the related documents carefully 

before investing.” 

7. “Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or 

provide any assurance of returns to investors.” 

Geojit Financial Services Ltd., Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-682024, Kerala, India. Phone: +91 484-2901000, Website: 

www.geojit.com. For investor queries: customercare@geojit.com, Compliance officer: Ms. Indu K; Address: Geojit Financial Services Limited, 34/659 P, Civil 

Lane Road, Padivattom, Kochi – 682024, Phone: +91 484-2901367, Email: compliance@geojit.com. For grievances: Grievance officer: Mr Nitin K; Address: 

Geojit Financial Services Limited, 34/659 P, Civil Lane Road, Padivattom, Kochi – 682024, Phone: +91 484-2901363, Email: grievances@geojit.com. 

Corporate Identity Number: L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research Entity SEBI Reg No: INH200000345, 
Investment Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN Regn.Nos:0098, IRDA 
Corporate Agent (Composite) No.: CA0226 
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