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Sanstar Ltd is one of the major manufacturers of plant-based specialty products and ingredient solutions in India for food,
animal nutrition and other industrial applications. The company's product portfolio includes starches, derivatives and co-
products, amongst others.

These products are used in:
i.Food products: as ingredients, thickeners, stabilizers, sweeteners, emulsifiers, and additives (including in baked goods,
confectionery, pasta, soups, ketchup, sauces, creams and desserts);
ii.Pet food products: as nutritional ingredients; and
iii.Other industrial products: as disintegrants, excipients, supplements, coating agents, binders, smoothing and flattering
agents, and refining agents.

In FY 2024, Sanstar's revenue from operations was led by the food industry segment (58.12%), followed by animal nutrition
products (10.45%), and other industrial applications (31.43%). 

Funding the capital expenditure requirement for expansion of
Dhule Facility.

Repayment and/or pre-payment, in part or full, of certain
borrowings availed by Company.

General corporate purposes.

SANSTAR LIMITED
Objectives of the issueRationale

Considering the FY24 EPS of Rs 3.66 on a post-issue
basis, the company is going to list at a P/E of 25.98 with a
market cap of Rs.1731.32 cr, whereas its peers namely
Gujarat Ambuja Exports Limited, Gulshan Polyols Limited &
Sukhjit Starch and Chemicals Limited are trading at P/E of
17.8, 70.9 & 14.5.

We assign “Subscribe” rating to this IPO as the company is
among the largest manufacturers of maize-based specialty
products and ingredient solutions in India. Also, it is
available at reasonable valuation as compared to its
peers.

The company exports its products to companies in 49 countries including Asia, Africa, the Middle East, America,
Europe and Oceania. The company also has a pan-India presence where its products are sold in 22 states.

Worldwide Exporter with National Footprint

Company Overview

The company has two manufacturing facilities covering a total area of 10.68 million square
feet (approx 245 acres) at Dhule in the state of Maharashtra and Kutch in the state of Gujarat.
With an installed capacity of 3,63,000 tons per annum (1,100 tons per day), the company is the

fifth largest manufacturer of corn-based specialty products and ingredients in India.
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Valuations and Peer Comparison 
SANSTAR LIMITED
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Business Insights 
SANSTAR LIMITED

Competitive Strengths Business Strategy
One of the largest manufacturers of maize-based speciality
products and ingredient solutions in India with diverse product
portfolio; The company has grown with Revenue and PAT CAGR
of 45% and 105% over Fiscal 2022-2024
Speciality products and ingredients solutions player catering to
diverse industry segments and poised to benefit from mega
industrial trends
Strategically located, sustainability driven, state of the art
manufacturing facilities
Global presence in a market with high entry barriers
Strong financial growth along with robust performance metrics
Two Generations of Promoters with domain knowledge
Well, positioned to leverage the large opportunities in speciality
products and ingredient solutions industry
Large, diversified customer base with long lasting relationships

Expand manufacturing capacities to capture additional
market share
Leverage industry-leading capabilities by continuing to
diversify customer base and increase wallet share with
existing customers
Increase global footprint and augment growth in current
geographies

Risks
During the peak arrival season of maize harvesting, Company procures and stores significant quantities of maize which is the
primary raw material required for the manufacturing of Company’s products and for the purpose of doing the same significant
amount of working capital is required. Company’s inability to meet the said working capital requirement during the peak harvesting
season of maize may have an adverse effect on results of operations and overall business.
Company is dependent for its raw material requirement on a few numbers of raw material suppliers who are local farmers located
near Manufacturing Units and suppliers in ‘mandis’ which are unorganized marketplaces.

www.marwadionline.com

Gouthamchand Sohanlal Chowdhary - Managing Director and Chairman

Sambhav Gautam Chowdhary - Joint Managing Director

Shreyans Gautam Chowdhary - Joint Managing Director
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