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NTPC Green Energy Limited (NGEL), a subsidiary of NTPC Limited, began operations in
February 2023, managing 3,320 MW of renewable energy (RE) capacity, predominantly
solar. It has a robust pipeline of 26,071 MW, targeting India’s energy transition goals
under NTPC's vision of achieving 60 GW RE capacity by 2032. Focused on utility-scale
RE projects, NGEL leverages innovative technologies, strategic partnerships, and
geographic diversification to maintain operational efficiency and mitigate risks. Backed
by NTPC’s expertise, it is a leading public-sector RE enterprise, with over 95% of FY25
H1 revenue from renewable energy sales.

Objects and Details of the Issue:

The public issue consists of fresh issue aggregating up to Rs 10000 Cr. Fresh Issue shall
be utilized towards: (Investment in their Subsidiary, NTPC Renewable Energy Limited
for repayment in outstanding borrowings - 7500 Cr)

Investment Rationale:

Strong Parentage of NTPC Limited

Diversified Renewable Energy Portfolio

Proven Project Execution and Procurement Expertise

Growing Project Pipeline through Strategic Bidding and Partnerships

Focus on New Energy Solutions Green Hydrogen, Green Chemicals, and Battery
Storage

Driving Efficiency and Cost Reductions in Project Execution and O&M

e Commitment to Sustainability and India's Energy Transition Goals

Valuation and Recommendation:-

NTPC Green Energy Ltd. leverages the strong parentage of NTPC Limited, a diversified
renewable portfolio, and a focus on solar and wind projects. The company shows good
operational efficiency and has a growing pipeline of projects backed by strategic
partnerships. However, its reliance on power purchase agreements (PPAs) and
regulatory uncertainties may affect financial stability. Compared to peers, the
company’s ROE (5.5%) is lower, owing to lower leveraging. High valuation multiples,
such as EV/EBITDA (59.8x) and P/B (4.4x) makes us believe that the company is fully
priced relative to peers. Considering these factors, we recommend a Neutral rating for
the IPO.

Financials FY23 FY24
Net Revenues 170 1,963
Growth (%) - 1056.6%
EBITDA 151 1,746
EBITDA Margin (%) 89.2% 89.0%
PBT 53 488
Adjusted PAT 171 345
EPS 0.20 0.41
ROCE 0.9% 5.9%
EV/Sales 615.1 53.2
EV/EBITDA 689.5 59.8
P/E 531.5 264.0

Source: Company data, NBRR
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Company Background

NTPC Green Energy Limited (NGEL), a wholly-owned subsidiary of NTPC Limited, was incorporated on April 7, 2022,
and commenced operations following the transfer of NTPC’s renewable energy (RE) assets and equity shareholding in
NTPC Renewable Energy Limited (NREL) on February 28, 2023. NGEL is India’s largest public-sector renewable energy
enterprise (excluding hydro) with an operational capacity of 3,320 MW, comprising 3,220 MW solar and 100 MW wind
projects across six states as of September 30, 2024. Its portfolio also includes 13,576 MW of contracted and awarded
projects and 9,175 MW under pipeline, targeting a total capacity of 26,071 MW.
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Promoted by NTPC Limited, a 'Maharatna' PSU under the Ministry of Power, NGEL benefits from NTPC’s expertise and
is pivotal to achieving the group's vision of 60 GW renewable energy capacity by 2032. NGEL focuses on developing
utility-scale renewable energy projects for PSUs and corporates, leveraging long-term Power Purchase Agreements
(PPAs) with Central and State government agencies and public utilities. Renewable energy sales constituted over 95%
of its revenue in the first half of FY25, with operational plants maintaining competitive capacity utilization factors
(CUFs) of 24.73% overall. NGEL employs innovative technologies such as robotic cleaning, drone thermography, and
live performance monitoring to enhance operational efficiency. It utilizes diverse execution models, including turnkey
EPC contracts for wind projects and in-house procurement management for solar projects. Supported by a skilled
management team, NGEL ensures streamlined project execution, emphasizing technological and operational
excellence.

With a robust pipeline, strategic partnerships with entities like RRVUNL, DVC, and private corporates, and NTPC's
guidance, NGEL is positioned as a partner of choice in India’s energy transition. It aims to mitigate location-specific
risks through geographic diversification and has emerged as a key player in India’s renewable energy sector.
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Investment Rationale

Strong Parentage of NTPC Limited:

NTPC Green Energy Limited (NGEL) benefits from being promoted by NTPC Limited, a ‘Maharatna’ PSU and one of
India's largest power companies with over 76 GW of installed capacity. NTPC's extensive experience in executing large-
scale projects, financial strength, and long-term relationships with stakeholders enhance NGEL's credibility and
operational capabilities. NTPC is targeting 45-50% non-fossil-based capacity by 2032, aligning with India's clean energy
transition. NGEL leverages NTPC's reputation, credit strength, and strong relationships with DISCOMs and financial
institutions for competitive financing. This parentage enables NGEL to maintain high execution standards and build
brand equity as a renewable energy leader.

Diversified Renewable Energy Portfolio:

NGEL has a substantial portfolio of 16,896 MW solar and wind projects, including 3,320 MW operational capacity and
13,576 MW contracted or awarded as of September 2024. Its projects are geographically spread across nine states,
mitigating concentration risk while ensuring access to resource-rich areas like Rajasthan and Gujarat. NGEL caters
primarily to government and public utilities through long-term PPAs averaging 25 years, ensuring stable revenue
streams. With 95%+ of revenue coming from renewable energy sales, NGEL demonstrates a strong focus on clean
energy. Strategic partnerships with PSUs and MOUs with private corporates further position NGEL as a partner of
choice in renewable energy.

Proven Project Execution and Procurement Expertise:

NGEL and NTPC have a strong track record in renewable energy project development, leveraging an experienced in-
house team and efficient land acquisition processes. By managing 8,900 acres of freehold land and 45,700 acres of
leasehold land, NGEL ensures project viability through timely access to transmission infrastructure. NGEL employs
diverse EPC models to optimize costs and efficiency, including turnkey and split-scope approaches for solar and wind
projects. Advanced O&M technologies like robotic cleaning, drone thermography, and live monitoring dashboards
enhance operational performance and longevity of assets. NGEL’s reliance on reputed domestic and international
suppliers ensures high-quality project execution.

Growing Project Pipeline through Strategic Bidding and Partnerships

NTPC Green Energy aims to leverage the growing renewable energy market, projected to add 137-142 GW solar and
34-36 GW wind capacity between FY25 and FY29. The company focuses on prudent bidding and financial discipline to
secure projects that meet predetermined internal rate of returns. In FY24, it emerged as a market leader in tariff-
based competitive bidding with 3.5 GW of winning capacity. Strategic joint ventures with PSUs and private corporates,
such as partnerships with RRVUNL, MAHAPREIT, and DVC, position the company to expand its renewable capacity and
enhance market presence. This approach emphasizes leveraging expertise in large-scale solar and wind projects and
exploring accretive acquisitions.

Focus on New Energy Solutions: Green Hydrogen, Green Chemicals, and Battery Storage

The company is investing in cutting-edge green technologies like green hydrogen, chemicals, and battery storage
systems to complement its renewable energy portfolio. Key initiatives include developing one of the world’s largest
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green hydrogen hubs in Andhra Pradesh and 2.7 GW of Round-the-Clock renewable energy capacity. NTPC Green
Energy is also advancing grid-scale battery storage solutions, targeting 41.7 GW/208 GWh of battery energy storage
Capacity by FY30. Collaborative ventures with state and private entities further bolster its position in green energy
innovation, focusing on domestic and export markets for hydrogen derivatives like green ammonia and sustainable
aviation fuel.

Driving Efficiency and Cost Reductions in Project Execution and O&M

To enhance operational efficiency, the company leverages NTPC Group’s scale to optimize procurement and reduce
costs for solar and wind projects. It adopts advanced technologies like Al-enabled tools, robotic cleaning systems, and
drones for predictive maintenance and operational monitoring. Bulk O&M contracts and pooled critical spares reduce
costs across multiple plants. Long-term warranties with OEMs and cluster-based manpower planning further
streamline operations. These efforts aim to lower per-MW costs, improve energy generation, and ensure sustained
profitability while maintaining high standards of execution.

Commitment to Sustainability and India's Energy Transition Goals

As NTPC's renewable energy arm, the company contributes to India’s clean energy transition and Net Zero targets by
avoiding 5.32 metric tons of CO2e emissions in FY24. NTPC Green Energy employs water-saving robotic dry-cleaning
systems for solar modules and registers its projects under international carbon programs like CDM and VCS. Its robust
safety management system ensures a zero-accident workplace. The company plays a key role in achieving NTPC’s goal
of 60 GW renewable capacity by 2032, reaffirming its dedication to environmental, social, and governance (ESG)
principles.
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Risk/Concerns

Geographic Concentration Risk: A significant portion of NTPC Green’s operating renewable energy
projects—over 60%—are concentrated in Rajasthan. This dependence makes the company vulnerable to
regional risks such as natural disasters, political or economic disruptions, and adverse weather conditions.
While no such disruptions have occurred to date, any future incident in this region could adversely impact
operations, require significant capital investment, or necessitate strategic changes.

Power Purchase Agreement (PPA) Constraints: NTPC Green’s revenue is heavily dependent on long-term
PPAs with fixed tariffs. These agreements expose the company to risks, including penalties for delays,
challenges in renegotiating terms, and limited flexibility in managing costs amid rising operational expenses.
While past performance shows no major failures, future breaches or unfavorable tariff changes could
materially impact financial stability and operational performance.

Reliance on Promoter NTPC Limited: The Company heavily depends on NTPC Limited for branding,
personnel, and operational support. A deterioration in this relationship, withdrawal of guarantees, or
restrictions on the NTPC brand could harm its operations, reputation, and creditworthiness.

Project Development Uncertainties: Delays in renewable energy project development due to regulatory,
technical, or logistical issues could attract penalties and harm cash flows. Challenges in meeting project
timelines or PPA obligations might also result in contractual disputes and financial liabilities.

Regulatory and Policy Uncertainty: The renewable energy sector’s regulatory framework in India is subject
to frequent changes, impacting NTPC Green’s operations and financial stability. Shifts in government
policies, additional compliance requirements, or reduced incentives for renewable projects could increase
costs and operational challenges. Any delays or policy reversals could hinder project financing and the
company’s growth trajectory.

Supply Chain and Import Restrictions: NTPC Green faces risks from reliance on imported solar and wind
components, particularly from China. Trade restrictions, tariffs, or forced-labor compliance regulations in
global supply chains could raise costs or disrupt operations. While the company has diversified suppliers,
sudden policy changes or material shortages could delay projects, increase costs, and impact financial
performance.
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Valuation and Recommendation

NTPC Green Energy Ltd. leverages the strong parentage of NTPC Limited, a diversified renewable portfolio, and a focus
on solar and wind projects. The company shows good operational efficiency and has a growing pipeline of projects
backed by strategic partnerships. However, its reliance on power purchase agreements (PPAs) and regulatory
uncertainties may affect financial stability.

|PO NOTE

Compared to peers, the company’s ROE (5.5%) is lower, owing to lower leveraging. High valuation multiples, such as
EV/EBITDA (59.8x) and P/B (4.4x) makes us believe that the company is fully priced relative to peers. Considering these
factors, we recommend a Neutral rating for the IPO.

Listed Peers

FY 24 \ Adani Green Energy ACME Solar NTPC Green
Capacity in MW 11,200 1,340 2,925
Revenue 9,220 1,319 1,963
CAGR (FY23-24) 19% 2% 1057%
EBITDA Margin 79.4% 82.6% 89.0%
PAT Margin 13.7% 52.9% 17.6%
Asset Turns (x) 0.12 0.11 0.10
ROE 16.8% 26.9% 5.5%
Debt/Equity 9.0 3.7 2.2
EV/EBITDA 40.1 233 59.8
P/E 211.2 22.0 264.0
EV/MW 26 19 36
P/BV 21.95 4.19 4.42

Source: Company Data, NBRR
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Financials
P&L (Rs. Cr) FY23 FY24 H1FY25 FY25 Ann Balance Sheet (Rs. Cr) FY23 FY24 H1FY25
Net Revenue 170 1,963 1,082 2,165 Share Capital 4,720 5,720 7,500
% Growth - 1057% - 10% Other Equity 168 513 689
Cost of goods sold Minority Interest 0.06 0.07 91.82
% of Revenues 0.0% 0.0% 0.0% 0.0% Networth 4,887 6,232 8,281
Employee Cost 3 37 31 61 Total Loans 6,137 13,856 18,044
% of Revenues 1.7% 1.9% 2.8% " 2.8% Other non-curr liab. 2,781 3,164 3,244
Other expenses 16 179 119 237 Trade payable 102 62 92
% of Revenues 9.1% 9.1% 11.0% 11.0% Other Current Liab 4,524 3,891 2,747
EBITDA 151 1,746 933 1,866 Total Equity & Liab. 18,431 27,206 32,408
EBITDA Margin 89.2% 89.0% 86.2% 86.2% Property, Plant and Equipme 14,758 17,573 19,076
Depreciation 50 643 358 716 CWIP 1,749 7,138 9,031
Other Income 1 75 50 101 Goodwill/Other Intangible as 0 0 0
Interest 50 691 378 756 Non Currrent Financial asset 78 83 85
Exceptional item Other non Curr. assets 1,052 1,159 2,162
PBT 52.5 488.2 247.7 495.5  Inventories 9 25 28
Tax (119) 143 71 142 cash and cash equivalents 73 116 1,252
Tax rate -226% 29% 29% 29% Bank bal 0 357 203
PAT 171.2 344.7 176.7 3534 Investments+loans 0 0 0
% Growth T#DIV/O!  101% - 3%  Trade receivables(debtor) 325 705 461
Minority Interest 0.0 0.0 -14 -2.7 Other Current assets 386 52 110
Adj. PAT (norm. Tax) 171.2 344.7 175.3 350.6 Total Assets 18,431 27,206 32,408
EPS (Post Issue) 0.2 0.4 0.2 0.4
Ratios & Others FY23 FY24 H1FY25 FY25 Ann Cash Flow (Rs. Cr) FY23 FY24 H1FY25
Debt / Equity 13 2.2 2.2 2.2 Profit Before Tax 53 488 248
EBITDA Margin (%) 89.2% 89.0% 86.2% 86.2%  Provisions & Others 0 0 0
PAT Margin (%) 100.9% 17.6% 16.3% 16.3%  Op. profit before WC 146 1,699 917
ROE (%) 3.5% 5.5% 4.3% 4.3% Change in WC (129) (117) 194
ROCE (%) 09% 59%  4.8% 48% Less: Tax 0 3) (1)
CF from operations 17 1,579 1,110
Turnover Ratios FY23 FY24 H1FY25 FY25 Ann Purchase/Sale of fixed assets (12,377) (7,823) (3,547)
Debtors Days 700 131 78 78 Bank deposits/ Other financi 2,078 (1,436) (2,022)
Inventory Days 20 5 5 5 Interest income 1 52 33
Creditor Days 220 12 15 15 CF from Investing (10,298) (9,207) (5,536)
Asset Turnover (x) 0.02 0.10 0.08 0.08 Equity Contribution received 5,083 1,000 1,780
Proceeds from borrowings 5,378 7,379 4,354
Valuation Ratios FY23 FY24 H1FY25 FY25 Ann Payment liabilities (57) (24) (28)
Price/Earnings (x) 5315 264.0 2595 259.5 interest & div paid (50) (685) (543)
EV/EBITDA (x) 689.5 59.8 55.9 55.9 CF from Financing 10,353 7,671 5,563
EV/Sales (x) 615.1 53.2 48.2 48.2 Net Change in cash 73 43 1,137
Price/BV (x) 18.6 14.6 11.0 11.0 Cash & Bank at beginning 0 73 116
Price/BV (Post issue) - 4.4 - - Cash & Bank at end 73 116 1,252

Source: Company Data, NBRR
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Disclosure:

Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for
private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having
Registration no. INHO00001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, BSE
Limited, Metropolitan Stock Exchange of India Limited, Multi Commaodity Exchange of India Limited and , National Commodity
and Derivative Exchange Limited in Capital Market , Equity and Commaodities derivatives segments and Currency Derivatives
Segment .

NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times,
have different or contrary views on stocks and markets.
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NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing
in securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial interest
(Except Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. NBSPL or its associates or Analyst or his
relatives may or may not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately
preceding the date of publication of this research report.

NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of
the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any compensation
or other benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not
served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in market making
activity of the subject company.

Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this
research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries.
It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion
of specific recommendations or views in this research. The analyst(s) principally responsible for the preparation of this research
report and has taken reasonable car to achieve and maintain independence and objectivity in making any recommendation.
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Disclaimer:

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment, legal
or taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as a solicitation
to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing the research
report, we did not take into account the investment objectives, financial situation and particular needs of the reader.

The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in
part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose
the information in the research report in any way. Though disseminated to all the customers simultaneously, not all customers may
receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of their receiving the research
report. The research report is not directed or intended for distribution to or use by any person or entity resident in a state, country or
any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject
NBSPL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or
warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or
update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way responsible for any loss
or damage that may arise to any person from any inadvertent error in the information contained in the research report. NBSPL or
any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter
pertaining to this report, including without limitation the implied warranties of merchantability, fithess for a particular purpose, and
non-infringement. The recipients of the research report should rely on their own investigations.

This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain
from making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to providing
independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client
queries.

Before making an investment decision on the basis of research report, the reader needs to consider, with or without the assistance
of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances.
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even
become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency
fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions
expressed are subject to change without any notice. Neither the company nor the director or the employees of NBSPL accept any
liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the research report and/or further
communication in relation to the research report. Here it may be noted that neither NBSPL, nor its directors, employees, agents or
representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue
or lost profit that may arise from or in connection with the use of the information contained in the research report.

Copyright of this document vests exclusively with NBSPL.

Our reports are also available on our website www.nirmalbang.com

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance of
returns to investors.

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd.)
B-2, 301/302, Marathon Innova,
Opp. Peninsula Corporate Park
Off. Ganpatrao Kadam Marg
Lower Parel (W), Mumbai-400013
Board No. : 91 22 6723 8000/8001
Fax. : 022 6723 8010
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