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JNK

PO NOTE
JNKINDIA LIMITED

JNK India Limited is a company that designs, builds, supplies,
. installs, and commissions reformers, cracking furnaces, and process-
Rating: . . .
fired heaters. The company has completed projects in Andhra
APPLY Pradesh, Assam, Bihar, Karnataka, Kerala, Maharashtra, Tamil Nadu
(For Long Term) and West Bengal and has implemented projects globally, including in

Nigeria and Mexico.

ISSUE OFFER

Issue Opens on APRIL 23, 2024
Issue Close on APRIL 25, 2024
Total IPO size (cr) 3649.47

Fresh issue (cr) X300.00 OBJECTS OF THE ISSUE
Offer For Sale (cr) X349.47 . ) .

] * Working capital requirements.
Price Band (INR) 395 - 415 « General corporate purposes.
Market Lot 36
Face Value (INR) 2
Retail Allocation 35% OUTLOOK & VALUATION

Listing On NSE, BSE The business of JNK India Ltd. (JIL) is producing heating

equipment used for process industries like petrochemicals,

ISSUE BREAK-UP (%) fertilizer, and oil and gas refineries. The business has branched

out into flares and incineration systems and is aiming to enter
the renewable energy market, concentrating on green
hydrogen.

QIB Portion 50%
NIl Portion 15%

Retail Portion 35%
Regarding financial performance, the organization has done well
during the previous three fiscal years. The business has carved
SHAREHOLDING (No. of Shares) out a niche for itself in the heating equipment category and has
Pre Issue seen growth in both its top and bottom lines over the periods
48,392,000 55,986,936 under review. As of December 31, 2023, it had an order book
valued at Rs. 845 cr, which suggests promising future growth.

The IPO valuation of 43x P/E appears fairly priced, Given all

Finalisation of Basis of Allotment | 26-04-2024 these factors, Investors may apply for this IPO with a long-term
Refunds/Unblocking ASBA|Fund | 29-04-2024 view. Investors should weigh the company's growth prospects

i i 29-04-2024 . . : . .
Credit of equity shares to DP A/c and valuation before making a final decision.
Trading commences 30-04-2024

For additional information & risk factors please refer to the Red Herring Prospectus




KEY MANAGERIAL PERSONNEL

Arvind Kamath

Chairperson and Whole Time Director
of Company, He was previously
associated with Sulzer Pumps India
Private Limited, Chetra Seals Private
Limited, Mascot Flowtech Private
Limited and Mascot Global Private
Limited. He has an extensive
experience in the capital equipment
industry.

Pravin Vyankatesh Sathe

Chief Financial Officer of the
Company. He is a member of the
Institute of Chartered Accountants of
India. He was previously associated
with Sankalpan Infrastructure Private
Limited and AT&F India Fabrication
Private Limited.

Goutam Rampelli

Whole Time Director of the Company.

He was previously associated with
Larsen and Toubro Limited and L&T
Hydrocarbon Engineering Limited. He
is also a member of Institute of
Directors. He has an extensive
experience in the fired heaters and
reformer packages industry.

Ashish Soni

Company Secretary and Compliance

Officer of the Company. He has

Dipak Kacharulal Bharuka

Whole Time Director and Chief
Executive Officer of the Company. He
was previously associated with Larsen
and Toubro Limited. He has an
extensive experience in the fired
heaters and reformer packages
industry.

experience in the corporate secretarial.
He has successfully completed his
bachelor’s degree in commerce and LLB
(Hons.) from DAVYV, Indore. He is an
associate member of the Institute of
Company Secretaries of India.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPANY PROFILE

e As Of March 31, 2023 the company has provided services to 17 clients in India and 7 clients abroad.
Additionally, seven of the twelve Indian oil refining companies.

¢ All products in JNK India Limited are manufactured as per the requirements of the customer and in
accordance with the applicable standards. The manufacturing is done at the in-house manufacturing
facilities and/or third-party vendors.

o [t can design, engineer, manufacture, supply, install, and commission heating equipment thermally. It
can serve both local and international markets.

e« Company has diversified into flares and incinerator systems and has been developing capabilities in the

renewable sector with green hydrogen.

COMPETITIVE STRENGTHS

o Established track record with a diverse customer base.
o Diversifying product portfolio to cater to varied industries.

o Demonstrated financial performance with a robust Order Book reflecting revenue visibility for last three

Fiscals.
o Skilled and experienced Promoters and management team with committed employee base.
o Well-positioned to capture industry tailwinds through our demonstrated capabilities over time.

KEY STRATEGIES

o Geographical expansion with a focus on high-growth markets to capitalize on the industry tailwinds.

e Enhance the diversified offerings including renewables.

e Pursue strategic investment, partnerships and acquisition opportunities and integrate them with the
business operations.

KEY CONCERNS

o Availability and cost of raw materials may adversely affect the business.

¢ Any downside in the capital expenditure of oil and gas, petrochemical and fertilizers industry would
create an adverse impact on revenue.

e The Company has a high working capital requirement.

e The company is asset light Company wherein the company outsource fabrication process to third-
party fabricators for most of the projects which presents numerous risks.

o Company derive a majority portion of revenues from sales of Heating Equipment ovly.

For additional information & risk factors please refer to the Red Herring Prospectus
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COMPARISON WITH LISTED INDUSTRY PEERS (AS ON 31ST MARCH 2023)

Total Income (In

Name of the Company EPS (Basic) Lakhs) RoNW (%)
INKIndia Limited 9.51 25.45 - 4,073.02 47.71
ey
Thermax Limited 39.98 34367 1129 80,898.10 12.24
Bharat Heavy Electricals Limited 1.37 7705  186.02 233,649.40 1.79

FINANCIALS (RESTATED CONSOLIDATED)

PARTICULARS (RS. IN LAKHS) FY 2023 FY 2022 FY 2021
Equity Share Capital 96.00 96.00 6.00
Other Equity 1,125.70 625.80 362.17
Net Worth 1,221.70 721.80 368.17
Total Borrowings 32.39 26.92 2.53
Revenue from Operations 4,073.02 2,963.96 1,377.21
EBITDA 735.05 545.77 260.15
Profit/loss before Tax 627.11 478.26 228.09
Net profit of the year 463.62 359.83 164.76

DISCLAIMER:

The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in
part or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL"). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient
of this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of
the Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific
investment objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and
investment considerations arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such
investor’s particular circumstances before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable
for any direct or indirect losses arising from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of
information received by the investor and the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise
or guarantee or assurance of any kind. The investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind
that past performances if any, are not indicative of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and
instruments including in the IPO of the Company are highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk
tolerance. Such Investments are subject to market risks including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully
consider all the information given in the RHP including the risks factors before making any investment in the Equity Shares of the Company.

Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our
Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are
inconsistent with and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company.
Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in
connection with the Research Report.

CORPORATE & ADMINISTRATIVE OFFICE - 48, Jaora Compound, M.Y.H. Road, Indore - 452 001 | Phone 0731 - 6644000

Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241

Swastika Investmart Limited, SEBI Reg. No.: NSE/BSE/MSEI: INZ000192732 Merchant Banking: INM000012102 Investment Adviser: INAO0O0009843 MCX/NCDEX: INZ000072532
CDSL/NSDL: IN-DP-115-2015 RBI Reg. No.: B-03-00174 IRDA Reg. No.: 713.

For additional information & risk factors please refer to the Red Herring Prospectus
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