(C)EUREKA

Eureka Stock & Share Broking
Services Ltd.

Incorporated in April 2022, NTPC Green Energy Limited is a wholly-owned subsidiary of NTPC Lim-
ited. NTPC Green is a renewable energy company that focuses on undertaking projects through
organic and inorganic routes. The company is promoted by its parent company, NTPC Ltd, India’s
largest power company both in terms of installed capacity as of March 31, 2024 and power genera-
tion in Fiscal 2024. NTPC Limited is a public sector enterprise under the ownership and administra-
tive control of the Ministry of Power (“MOP") of the Government of India (“Gol").

Business Overview:

e The company is the largest renewable energy public sector enterprise (excluding hydro) in
terms of operating capacity as of September 30, 2024 and power generation in Fiscal 2024,
(Source: CRISIL Report, November 2024)

e Company's renewable energy portfolio encompasses both solar and wind power assets with
presence across multiple locations in more than six states which helps mitigate the risk of
location-specific generation variability. (Source: CRISIL Report, November 2024).

e Its operational capacity was 3,220 MW of solar projects and 100 MW of wind projects across
six (6) states as of September 30, 2024.

e Company is strategically focused on developing a portfolio of utility-scale renewable energy
projects, as well as projects for public sector undertakings (“PSUs") and Indian corporates.

e Its projects generate renewable power and feed that power into the grid, supplying a utility
or off taker with energy. For its operational projects, it has entered into long-term Power
Purchase Agreements (“PPAs") or Letters of Award (“LoAs") with an off taker that is either a
Central government agency like the Solar Energy Corporation of India (“SECI") or a State gov-
ernment agency or public utility.

e As of September 30, 2024, Company's “Portfolio” consisted of 16,896 MWs including 3,320
MWs of operating projects and 13,576 MWs of contracted and awarded projects. As of Sep-
tember 30, 2024, its “Capacity under Pipeline, for which a memorandum of understanding
(“MOU") or term sheet has been entered with joint venture partners or offtakers but where
definitive agreements have not yet been entered, consisted of 9,175 MWSs. As of September
30, 2024, its Capacity under Pipeline together with its Portfolio consisted of 26,071 MWs.

e NTPC Green Energy benefit from the support, vision, resources and experience of NTPC Lim-
ited and its consolidated subsidiaries, associates and joint ventures (the “NTPC Group”),
which is looking to expand its non-fossil based capacity to 45-50% of its portfolio that will
include 60 GW renewable energy capacity by 2032. (Source: CRISIL Report, November 2024).

e The NTPC Group is committed to its long-term success as its sustainability arm and partner
and looks upon to lead its efforts in proactively supporting India’s energy transition to clean-
er renewable energy.

e In the six months period ended September 30, 2024 and Fiscal 2024, renewable energy
sales accounted for 95.43% and 96.17%, respectively, of its revenue from operations as per
its Restated Consolidated Financial Information. In Fiscal 2023 and Fiscal 2022, renewable
energy sales accounted for 96.94% and 97.19%, respectively, of its revenue from operations
as per its Special Purpose Carved-Out Combined Financial Statements.

e As of September 30, 2024, company had 17 offtakers across 41 solar projects and 11 wind
projects.

e It defines offtakers as parties with whom it has megawatts operating, contracted or award-
ed (signed PPA or from whom it has received an LoA). As of September 30, 2024, all 9 of its
offtakers from which company earned revenue in the six months period ended September
30, 2024 were government agencies and public utilities with which it has long-term PPAs
with an average term of 25 years.
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e The company along with the NTPC Group have a demonstrated track record of developing, constructing and operating re-
newable power projects, driven by its experienced in-house management and procurement teams.

e As of September 30, 2024, the company is in the process of constructing 36 renewable energy projects in 6 states consisting
of 13,576 MWs Contracted and Awarded.

e NTPC Green Energy Limited is considered a partner of choice by many PSUs for fulfillment of their renewable energy devel-
opment goals.

e It has signed joint venture agreements to produce renewable power with Rajasthan Rajya Vidyut Utpadan Nigam Limited
(RRVUNL), Mahatma Phule Renewable Energy & Infrastructure Technology Limited (MAHAPRET), Damodar Valley Corpora-
tion (DVC) and two other PSUs and have signed MOUs or term sheets with other private corporates.

e Company's revenue from operations has grown at a CAGR of 46.82% from Rs.910.42 Cr. in Fiscal 2022 (on a special purpose
carved-out basis) to Rs.1962.59 Cr. in Fiscal 2024 (on a restated basis).

e  Operating EBITDA has grown at a CAGR of 48.23% from Rs.794.89 Cr. in Fiscal 2022 (on a special purpose carved-out basis)
to Rs.1746.47 Cr. in Fiscal 2024 (on a restated basis).

e  Profit After Tax has grown at a CAGR of 90.75 % from Rs.947.42 Cr.in Fiscal 2022 (on a special purpose carved-out basis) to
Rs.344.72 Cr. in Fiscal 2024 (on a restated basis).

e  For the six months periods ended September 30, 2024 and 2023 and for Fiscal 2024, it achieved an Operating EBITDA mar-
gin of 86.07%, 90.71% and 88.99%, respectively, on a restated basis. For Fiscal 2023 and Fiscal 2022, company achieved an
Operating EBITDA margin of 90.34%, and 87.31%, respectively, on a special purpose carved-out basis.

e  For the six months periods ended September 30, 2024 and 2023 and for Fiscal 2024, it achieved a profit margin of 16.20%,
20.64% and 17.56%, respectively, on a restated basis. For Fiscal 2023 and Fiscal 2022, company achieved a PAT margin of
31.49%, and 10.41%, respectively, on a special purpose carved-out basis. (Source— RHP)

STRENGTHS

. The company is promoted by NTPC Limited, which has extensive experience in executing large- scale projects, longterm rela-
tionships with offtakers and suppliers and financial strength.

. The company has a Portfolio of 16,896 MWs solar and wind projects as of September 30, 2024 with diversification across ge-
ographies and offtakers

. Experienced team in renewable energy project execution and procurement as well as operating and maintenance
. Growing revenues along with strong credit ratings that enable a low cost of capital employed
. Experienced Management Team (Source— RHP)

OBJECTS OF THE ISSUE

. Fresh Issue - The Company would also raise up to Rs. 10000 crores by offering fresh shares. Company proposes to utilise
the Net Proceeds from the Fresh Issue towards funding the following objects.
o Investment in its wholly owned Subsidiary, NTPC Renewable Energy Limited (NREL) for repayment/ prepayment, in
full or in part of certain outstanding borrowings availed by NREL.

o General Corporate purposes.

. There is a concentrated pool of utilities and power purchasers for electricity generated by its plants and projects.

. Company's business and profitability is substantially dependent on the availability and cost of solar modules, solar cells,
wind turbine generators and other materials, components and equipment for its solar, wind and other projects. It is de-
pendent on third party suppliers for meeting its materials, component and equipment requirements.

. Company's renewable energy project construction activities may be subject to cost overruns or delays which may adversely
affect its business, results of operations, financial condition and cash flows.

. In the six months period ended September 30, 2024 and in Fiscal 2024, 62.20% and 61.74%, respectively, of its operating
renewable energy projects are concentrated in Rajasthan. Any significant social, political, economic or seasonal disruption,
natural calamities or civil disruptions in Rajasthan could have an adverse effect on business, results of operations and fi-
nancial condition.

. Company's Special Purpose Carved-Out Combined Financial Statements and Carved-Out Operating Data for Fiscal 2023 and
Fiscal 2022 may not be representative of its results as an independent company. (Source— RHP)
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PEER COMPARISION

Adani Green Energy 10.00 1456.95 8.61 66.77 169.2 21.8 21.9

NTPC Green Energy 10.00 108.00 0.37 21.70 291.8 5.0 44.7

(**On upper price band and on enhanced equity)

RECOMMENDATION

At the upper band of offer price of Rs 108, the issue has been priced at P/BV of 5 times and P/E of 291 times on enhanced equi-
ty. Compared to nearest peer Adani Green Energy, P/BV of 22 times and P/E of 169 times, NTPC GREEN ENERGY is reasonably val-
ued.

Investors - SUBSCRIBE to NTPC GREEN ENERGY LTD - IPO considering largest renewable energy public sector enterprise, strong
parentage (NTPC), diversified Portfolio of 16,896 MWs solar and wind projects as of September 30, 2024, experienced team and
growing revenues along with strong credit ratings.

PROFIT & LOSS A/C (In Rs. Crore.)
Income
Revenue from operations 169.69 1962.60 1008.32 1082.29
Other income 0.94 75.06 12.82 50.45
Total income 170.63 2037.66 1021.14 1132.74
Expenses
Employee benefits expense 2.81 37.01 15.92 30.66
Finance costs 49.87 690.57 335.69 377.82
Depreciation and amortization expenses 49.91 642.76 310.94 357.83
Other expenses 15.50 179.11 77.80 118.69
Total expenses 118.09 1549.46 740.34 884.99
Profit before share of profits of JV 52.54 488.20 280.80 247.75
Share of profits of JV 0.00 0.00 0.00 -1.38
Profit before tax 52.54 488.20 280.80 246.37
Tax expense
Current tax 0.00 0.00 0.00 0.00
Current year 0.01 0.01 0.01 0.00
Deferred tax -118.69 143.47 72.63 71.07
Total tax expense -118.68 143.48 72.64 71.07
Profit for the year 171.23 344.72 208.16 175.30
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BALANCE SHEET (In Rs. Crore.)

ASSETS

Property, plant and equipment 14758.12 17573.00 15166.10 19076.13
Capital work-in-progress 1749.35 7138.07 1914.02 9030.51
Other non-current assets 1129.97 1241.55 1327.28 2247.10
Total non-current assets 17637.44 25952.61 18407.40 30353.74
Inventories 9.30 24.50 9.70 28.37
Trade receivables 325.50 704.81 510.33 461.07
Cash and Bank Balances 72.75 472.14 431.46 1455.44
Other current assets 386.41 52.35 501.19 109.68
Total current assets 793.95 1253.81 1452.68 2054.56
TOTAL ASSETS 18431.40 27206.42 19860.08 32408.30
EQUITY AND LIABILITIES

Equity share capital 4719.61 5719.61 4719.61 7500.00
Other equity 167.82 512.53 375.97 689.18
Non-controlling interests 0.06 0.07 0.07 91.82
Total equity 4887.49 6232.21 5095.65 8281.00
Borrowings 5243.53 12164.51 9102.14 16402.19
Lease liabilities 684.22 978.27 687.53 902.71
Deferred tax liabilities (net) 1086.49 1229.96 1159.12 1301.03
Other non-current liabilities 1694.59 1934.36 1762.60 1942.57
Total non-current liabilities 8708.83 16307.09 12711.38 20548.50
Borrowings 174.31 632.23 620.69 655.31
Lease liabilities 34.95 80.92 37.09 84.26
Trade payables 102.27 62.48 55.56 91.87
Other current liabilities 4523.55 3891.48 1339.70 2747.37
Total current liabilities 4835.08 4667.12 2053.04 3578.81
TOTAL EQUITY AND LIABILITIES 18431.40 27206.42 19860.08 32408.30
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DISCLAIMER

Eureka Stock & Share Broking Services Limited (“‘Eureka”) is a Research Analyst registered with the Securities and Exchange Board of India (“SEBI”) having SEBI Registration
No. INH300002910, which registration is valid till it is suspended or cancelled by the SEBI. Eureka is licensed for Stock Broking, Depository Services, , Commodity derivatives
and Currency derivatives Broking and also, through its associate companies, PMS, Mutual Funds Distribution, Insurance Broking, Bonds, and related activities. Eureka, holds
trading memberships with Bombay Stock Exchange Ltd. (BSE), National Stock Exchange of India Ltd. (NSE) and Metropolitan Stock Exchange of India Ltd. (MSEI), Multi Com-
modity Exchange of India Ltd. (MCX) & National Commodity and Derivatives Exchange (NCDEX). Clients of Eureka are provided online trading through internet / mobile and
also provided off-line Call-onTrade services.

Every report and / or opinion including market, stock or index specific views, outlooks, technical or fundamental analysis or tech funda, whether related to domestic and/or glob-
al markets made available, published or circulated through any mode or manner by Eureka (hereinafter collectively referred to “Report”), is solely for information of the author-
ized recipient only. The reports published or disseminated are exclusive copyright of Eureka and should not be reproduced or redistributed to any other person or in any form
whatsoever without Eureka’s prior permission.

The information provided in the Report is based upon publicly available data, which Eureka believes to be reliable. Eureka has not performed independent verification of such
information. While reasonably adequate efforts have been made to present reliable data in the Report so far as it relates to current and historical information, but Eureka ex-
pressly disclaims any assurance as to accuracy or completeness of the data in the Report. Eureka or any of its connected persons including its directors or subsidiaries or
associates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained, views
and opinions expressed in this publication and elsewhere.

The report must not be used as basis of any investment decision. The views herein are of a general nature, and discretion of the readers is advised to make independent analy-
sis and evaluation considering their respective individual risk appetite and other factors including Nothing in this report constitutes investment, legal, accounting and tax advice
or a representation that any investment or strategy is suitable or appropriate to the recipient’s specific circumstances. The securities and strategies discussed and opinions
expressed, if any, in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives,financial posi-
tions and needs of specific recipient. merits and risks of such investment / trade. The securities quoted are for illustration only and are not recommendatory.

Eureka, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any
action taken on basis of this report, including but not restricted to, fluctuation in the prices of securities, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc. Past performance is not necessarily a guide to future performance. Investors are advise necessarily a guide to future performance. Investors are ad-
vised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice. Certain transactions, including those involving futures, options and
other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors.

The opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to change from time to time without prior notice. Eureka or any
persons connected with it do not accept any liability arising from the use of this report.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or locat-
ed in any locality, state, country or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
subject Eureka or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently sent or has reached any person in such a country,
especially, United States of America, Canada, or Japan the same should be ignored and brought to the attention of the Eureka as well as the Sender. This document may not
be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner whatsoever.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the
income derived from them. In addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should
not be considered to be taken as an offer to sell or a solicitation to buy any security.

The Report is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be con-
strued as an invitation or solicitation to do business with Eureka. Eureka may from time to time solicit from, or perform broking, or other services for, any company mentioned in
the Report. However, Eureka and its associates did not receive any compensation or other benefits from the subject company/ies mentioned in the Report or from a third party
in connection with preparation of the Report. Accordingly, Eureka and its associates do not have any material conflict of interest at the time of publication of the Report.

Eureka has other business segments / divisions / Proprietary Desk separated by 'chinese walls' and maintains “Arms length” relationship with such divisions and such divisions
may have varying objectives, risk profiles, investment horizon, etc., and therefore, may at times have, different and contrary activities on stocks, sectors and markets.

Eureka and its affiliated company(ies), their directors, research analysts and employees may, from time to time, have a long or short position in, and buy or sell the securities of
the company(ies) mentioned in the report, within the framework of all governing statutes / guidelines / policies. Eureka and its associates collectively do not own (in their proprie-
tary position) 1% or more of the securities of the subject company/ies mentioned in the report (especially Tech Funda and Fundamental Report) as of the last day of the month
preceding the publication of the research report, without giving adequate disclosures in the Report.

The Research Analyst/s engaged by Eureka in preparation of the Report:- (a) has not received any compensation from the subject company in the past twelve months; (b) has
not managed or co-managed public offering of securities for the subject company in the past twelve months; (c) has not received any compensation for investment banking or
merchant banking or brokerage services from the subject company in the past twelve months; (d) has not received any compensation or other benefits from the subject compa-
ny or third party in connection with the research report; (e) has not served as an officer, director or employee of the subject company; (f) is not engaged in market making activi-
ty for the subject company.

SEBI has not taken any disciplinary action against Eureka in the recent financial years which may have impacted the investment decision making of the investor.

Eureka Stock & Share Broking Services Ltd. is an ISO 9001: 2015 Certified Company (Certificate No: IND.20.6217/QM/U). + !ngan Ity
CIN No.: U70109WB1992PLC055782

SEBI Single Registration Number: INZ000169839 [NSE-CM, FO, CD, Commaodity, WDM; BSE-CM, FO, CD, Commodity; MSEI-CM, FO, CD, MCX, NCDEX] Empowering India, with
Regd. Office and Corporate Office - 1101, Merlin Infinite, DN - 51, Salt Lake City, Sector - 5, Kolkata - 700 091 (West Bengal, India)

Tel: 033 6628 0000 | E-mail: compliance@eurekasec.com | Website: www.eurekasec.com Download Scan QR to
Our App Now Know More
For grievance redressal contact Customer Care Team Email grievance@eurekasec.com | Compliance Officer: Debomita Guha Maity L VI ]
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