
IPO Note  

DEE DEVELOPMENT 
ENGINEERS LTD 
 
Jun 19, 2024 

https://shorturl.at/hG1bM


DEE Development Engineers Limited 

Jun 19, 2024 

IPO Report | Equity | India  1 

Type In Rs 
Cr 

No of Shares (Mn) 
% of 
Issue 

Upper Lower 

QIB 209 10.30 10.83 50 

NIB 62.7 3.09 3.25 15 

Retail 146.3 7.21 7.58 35 

Em-

ploy. - - - - 

Total 418.01 20.59 21.66 100 

Details of the Issue 

Price Band ₹ 193 – ₹ 203 
Issue Size ₹ 418.01 Cr 
Face Value ₹ 10   
Bid Lot 73 
Listing on BSE, NSE 

Post Issue Mcap ₹  1,401.69 Cr 

Investment Range ₹  14,089 -  ₹ 14,819       

Important Indicative Dates (2024) 

Opening 19 – Jun 
Closing 21 – Jun 
Basis of Allotment 24 – Jun  

Refund Initiation 25 – Jun 

Credit to Demat 25 – Jun 

Listing Date 26 – Jun 

Offer Details 

Offer Size ₹ 418.01 Cr  

Fresh Issue ₹ 325 Cr  

OFS ₹ 93.01 Cr  

Company Profile  

DEE Development Engineers Limited, established in 1988, specializes in process piping 

solutions for oil and gas, power, chemicals, and other industries. They provide engi-

neering, procurement, and manufacturing services, offering a range of products like 

high-pressure piping systems, spools, pipe bends, fittings, pressure vessels, stacks, 

skids, and customized components. Operating across seven manufacturing sites in India 

and Thailand, their total installed capacity reached 70,875 MT by December 2023, with 

annual capacities of 94,500 MT, 91,500 MT, and 86,500 MT for the years ending in 2023, 

2022, and 2021 respectively.  

Recently, they diversified into pilot plant design and fabrication at their Palwal Facility 

III. With 1,061 employees, including 54 certified welders (CSWIP 3.0/3.1, AWS-CWI, 

CWV) and 53 skilled in non-destructive examination (NDE level II/III), DEE Development 

Engineers Limited is a leading player in the engineering and manufacturing sector. 

 

Business Highlights & Services  

DEEDEL IS an engineering company providing specialized process piping solutions for 

industries such as oil and gas, power (including nuclear), process industries, and chemi-

cals. Company offerings include high-pressure piping systems, piping spools, high-

frequency induction pipe bends, Longitudinally Submerged Arc Welding pipes, industrial 

pipe fittings, pressure vessels, industrial stacks, modular skids, boiler superheater coils, 

de-super heaters, and other customized components. Company currently operate at a 

6,000 MT annual capacity and the New Anjar Facility I with a 3,000 MT capacity. They 

are developing the New Anjar Facility II to expand their total capacity to 15,000 MT 

annually. It facilities, strategically located near key industrial projects, employ lean 

manufacturing and automation to enhance efficiency. 

According to the D&B Report, India's market for process piping solutions is projected to 

reach ₹38.4 thousand crore by FY 2030, growing at a CAGR of 6.1%. The demand for 

these solutions is closely tied to industrial capital expenditure. The report indicates 

significant growth in India's crude oil demand, petroleum refining capacity, and chemi-

cal and petrochemical production by 2030, alongside an increase in electricity genera-

tion and investments in green hydrogen. To capitalize on these opportunities, it lever-

age their market leadership, customer relationships, expertise, and skilled manpower. 

Company is expanding its capacity and product portfolio through organic growth, aiming 

to serve new sectors like pharmaceuticals and hydrogen energy while increasing reve-

nue from the chemical sector. 

Company is focus on cost-effective technologies for diverse product volumes, providing 

comprehensive process piping solutions. Their low execution costs benefit from inte-

grated operations, strategic locations, and technology investments. Skilled employees 

ensure quality, cost efficiency, and timely completion. It aim to expand via strategic 

alliances, such as their current collaboration with a multinational oil and gas company 

for pipe fabrication automation, and seek similar partnerships to enter new markets 

and reduce product cycle times.  

Company is focus on high-margin products to boost revenue and profitability. By opti-

mizing processes and procurement,it improve margins and profits. It grow it’s piping 

division with modular skid components, high-grade materials, and strong customer re-

tention. Their modular skids, used in petrochemicals and energy projects, offer safer, 

faster installation and cost efficiency. It aim to increase high-grade materials like In-

conel and Hastelloy in the products to enhance profitability. 
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Company has recently diversified into designing, engineering, fabricating and manufacturing pilot plants, with an order book of ₹106.08 

million as of Dec 31, 2023. These plants help evaluate processes before full-scale production, with applications in various sectors. Their 

comprehensive services include 3-D modeling, process simulation, design, fabrication, and installation. With their expertise in modular 

skids and specialized piping, they are well-positioned to capitalize on this market. As of April 15, 2024, its outstanding debt is ₹7,710.47 

million. They plan to use ₹1,750.00 million of net proceeds to repay part of the debt, reducing interest costs and enhancing profitability. 

It aim to maintain an efficient, flexible capital structure. 

 

Segment wise Revenue Breakup 
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Industry Outlook 

By 2030, Indian market for process piping is expected to reach INR 38.4 thousand crores, increasing by a CAGR of nearly 6.1% between 

2023 and 2030. Demand from all user segments, except power plants is expected to display strong growth. The ongoing energy transition 

– from coal to renewable power – is expected to moderate demand from power plant segment. However, opportunities emerging in alter-

native energy generation like ethanol and green hydrogen is expected to make up for this slower growth. Chemicals and petroleum refin-

ing is expected to retain its dominance. Both these sectors are expected to witness strong capital inflows, to fund the capacity expansion 

plans. In chemical sector, specialty chemicals is one segment which could emerge as a key demand driver. In petroleum refining, initia-

tives by refineries to change their product mix (in favour of petrochemical feedstock) would be the key demand driver. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Peer Comparison 

 

 

 

 

 

 

 

 

 

 

 

 

Name of the company 
Face Value 

(₹) 

Total Income 

(₹ Cr) 
EPS NAV (₹) P/E RoNW(%) 

DEE Development Engineers Ltd 10 614 2.45 79.87 NA 3.14% 

 Peers Group 

ISGEC Heavy Engineering Ltd 1 6,412 26.72 313.39 30 8.96% 
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Companies Competitive Strength : 

 Leading player in an industry with significant barriers to entry. 

 Largest player in process piping solutions in India, in terms of installed capacity, providing specialized process piping solutions with 

strategically located state-of-the-art Manufacturing Facilities. 

 Long standing customer relationships with a strong order book.  

 Wide range of specialized product offerings and services making them a comprehensive solution provider for their diversified custom-

ers spread across geographies and sectors.  

 Strong focus on automation and process excellence with an experienced engineering team to drive operational efficiencies.   

 Experienced and dedicated promoter and professional management team with extensive domain knowledge. 

 

Key Strategies Implemented by Company  

 Leverage the market leading position in the industry to capitalize on the revival of capital expenditure cycle in the sectors which it 

service which will drive the next phase of the growth. 

 Drive automation across the facilities and processes to bring in operational efficiencies. 

 Forging technology tie-ups with select global OEMs to derive consistent order flow and making them a preferred partner. 

 Increasing the focus on high margin products with additional contributions from modular skids and usage of high-grade materials 

which offers a better margin contribution to profitability. 

 Launch the pilot plant offerings in the near-future 

 Focus on deleveraging and maintaining financial flexibility. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Valuations and Recommendation:  

 Based on annualized FY24 earnings to post-IPO paid-up equity capital of the company, The issue is priced at a P/E of 73X. Thus 

the issue appears to be fairly priced compared to peers.  

 DEE, a leading player in process piping solutions, emphasizes automation and operational excellence. Backed by a seasoned 

management team and a focus on high-margin products and partnerships with global OEMs, DEE aims to solidify its position as a 

preferred partner for clients. DEE has shown a robust 10%/ CAGR in revenue from FY21 to FY23. With expansion plans under-

way and a strategic reduction of debt, the company is poised for improved financial performance. The Indian pipe process in-

dustry is set to grow at a 6.1% CAGR from FY23 to FY30, driven by sectors like Oil and Gas, Chemicals/Petrochemicals, and re-

newable energy sources. DEE is well poised to capitalized this growth. Hence, we recommend an "Subscribe" rating for the is-

sue. 

Particular (INR in ₹) 9MFY24 FY23 FY22 FY21

Equity Capital 47.96 5.53 5.52 15.69

Reserves and Surplus 380.23 408.17 395.85 432.81

Net Worth 428.19 413.70 401.37 448.5

Revenue 557.86 614.32 470.84 513.03

Growth (%) 30% -8%

EBITDA 67.94 61.80 64.61 53.68

EBITDAM (%) 12% 10% 14% 10%

PAT 14.34 12.97 8.20 14.21

PATM (%) 3% 2% 2% 3%

ROCE (%) 3.91% 3.91% 3.99% 2.47%

ROE (%) 3.35% 3.14% 2.04% 3.17%
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Research Analyst – Mr. Dibandu Maji   |   + 022-6618 2689  |   Dibandumaji@geplcapital.com 

 

Disclaimer: This report has been prepared by GEPL Capital Private Limited ("GEPL Capital "). GEPL Capital is regulated by the Securities and Exchange Board of India. This report does not consti-

tute a prospectus, offering circular or offering memorandum and is not an offer or invitation to buy or sell any securities, nor shall part, or all, of this presentation form the basis of, or be relied 

on in connection with, any contract or investment decision in relation to any securities. This report is for distribution only under such circumstances as may be permitted by applicable law. 

Nothing in this report constitutes a representation that any investment strategy, recommendation or any other content contained herein is suitable or appropriate to a recipient’s individual 

circumstances or otherwise constitutes a personal recommendation. All investments involve risks and investors should exercise prudence in making their investment decisions. The report 

should not be regarded by the recipients as a substitute for the exercise of their own judgment. Any opinions expressed in this report are subject to change without notice and may differ or be 

contrary to opinions expressed by other business areas or groups of GEPL Capital as a result of using different assumptions and criteria. GEPL Capital is under no obligation to update or keep 

current the information contained herein. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and 

futures are not suitable for all investors, and trading in these instruments is considered risky. Past performance is not necessarily indicative of future results. Foreign currency rates of exchange 

may adversely affect the value, price or income of any security or related instrument mentioned in this report. Any prices stated in this report are for information purposes only and do not 

represent valuations for individual securities or other instruments. There is no representation that any transaction can or could have been effected at those prices and any prices do not nec-

essarily reflect GEPL Capital’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. Different assumptions, by GEPL Capital or any other 

stheirce may yield substantially different results. GEPL Capital makes no representation or warranty, express or implied, as to, and does not accept any responsibility or liability with respect to, 

the fairness, accuracy, completeness or correctness of any information or opinions contained herein. Further, GEPL Capital assumes no responsibility to publicly amend, modify or revise any 

forward-looking statements, on the basis of any subsequent development, information or events, or otherwise. Neither GEPL Capital nor any of its affiliates, directors, employees or agents 

accepts any liability for any loss or damage arising out of the use of all or any part of this report. In no event shall GEPL capital be liable for any direct, special indirect or consequential damag-

es, or any other damages of any kind, including but not limited to loss of use, loss of profits, or loss of data, whether in an action in contract, tort (including but not limited to negligence), or 

otherwise, arising out of or in any way connected with the use of this report or the materials contained in, or accessed through, this report. GEPL Capital and its affiliates and/or their officers, 

directors and employees may have similar or an opposite position in any securities mentioned in this document (or in any related investment) and may from time to time add to or dispose of 

any such securities (or investment). The disclosures contained in the reports produced by GEPL Capital shall be strictly governed by and construed in accordance with Indian law. GEPL Capital 

specifically prohibits the redistribution of this material in whole or in part without the written permission of GEPL Capital and GEPL Capital accepts no liability whatsoever for the actions of third 

parties in this regard.  
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