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Price Band (in ` per share)
Fresh Issue (in ` Crore)
Offer for Sale (Shares in lakhs)
Issue open date
Issue close date
Total number of shares (lakhs)

Incorporated in 2007, STERLING AND WILSON SOLAR
LIMITED (SWSL) is engaged in providing solar engineering,
procurement and construction (EPC) solutions to the endusers. SWSL is focused on utility-scale solar power projects
and manages the solar projects from conceptualizing to
commissioning. It provides operations and maintenance
(O&M) services for the 3rd party projects as well. It was
previously named as Rashmika Energy Private Limited.
Sterling & Wilson offers customized solutions to its
customers for solar power projects. The company follows a
"hub-and-spoke" business model where services go from
the central hub to several spokes or routes to reach the
end-users.
As per IHS Markit data SWSL became the largest solar EPC
solutions provider in 2018 and it has presence across 26
countries. As of December 31, 2018, they have 183
commissioned and contracted solar power projects with an
aggregate capacity of 6,062.83 MWp.

775-780
3125
3125
06/08/2019
08/08/2019
403.22-400.60

No. of shares for QIBs (75%)
(lakhs)
No. of shares for NII (15%)
(lakhs)
No. of shares for retail
investors (10 %) (lakhs)
Minimum order quantity

302.40-300.40

Face value (in `)
Amount for retail investors
(1 lot)
Maximum number of shares
for Retail investors at lower
Band
Maximum number of shares
for Retail investors at upper
band
Maximum amount for retail
investors at lower Band- upper
band (in `)
Exchanges to be listed on

1.00
14725-14820

Promoters
Individual Promoter
Khurshed Yazdi Daruvala

Corporate Promoter
Shapoorji Pallonji and Company Private Limited (“SPCPL”)

Objects of the Offer
The objects of the offer are:
1. To achieve the benefits of listing the Equity Shares on the Stock Exchanges
2. For the offer of the Equity Shares by the Promoter Selling Shareholders
3. To enhance visibility and brand image and provide liquidity to shareholders

60.50-60.10
40.30-40.10
19

247(13 Lots)

247(13 Lots)

191425-192660

BSE, NSE
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Brief Financials *
Pertaining to the SWPLSolar EPC Division (as
derived from the Carved
Out Combined Financial
Statements)

Pertaining to the Company-SWSL (as
derived from the Restated
Consolidated Summary Financial
Information)
Particulars
(Rs. Cr)
Share
Capital
Revenue
from
Operation
(Gross)

FY19

FY18*

FY17

FY16

16.04

16.04

16.04

16.04

8240.41

6871.71

1640.27

2739.43

EBITDA ~

851.63

550.46

64.65

195.86

PBT

759.17
638.23
39.85

528.68
450.54
29.97

60.28
31.43
N/A

194.29
125.36
N/A

63.79

25.42

N/A

N/A

P/E #

19.57

26.03

N/A

N/A

P/B #

12.23

30.68

N/A

N/A
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PAT
EPS(Rs)
Net Asset
Value (Rs)

*The P&L details for the period 9th March 2017 to 31st March 2018, # calculated on Higher Price band

Company Review
STERLING AND WILSON SOLAR LIMITED is a global pure-play, end-to-end solar engineering, procurement and construction (“EPC”) solutions
provider and became the world’s largest solar EPC solutions provider in 2018 based on annual installations of utility-scale photovoltaic
(“PV”) systems of more than five mega-watt peak (“MWp”), according to IHS Markit.
SWSL has benefited from their parental brand reputation, industry relationships and project management expertise of the Shapoorji Pallonji
group (the “SP Group”) and the Sterling and Wilson group (“S&W”). The SP Group is a global conglomerate and has over 150 years of
experience as an EPC solutions provider in various industries across 45 countries. As of March 31, 2018, the total consolidated assets of
Shapoorji Pallonji and Company Private Limited (“SPCPL”), the flagship company of the SP Group was Rs. 56,353.1 crores. The SP Group is a
global conglomerate and has over 150 years of experience as an EPC solutions provider in various industries across 45 countries. As of
March 31, 2018, the total consolidated assets of Shapoorji Pallonji and Company Private Limited (“SPCPL”), the flagship company of the SP
Group was Rs 56353.14 crores, which helps to meet certain financial requirements for bidding for solar power projects.

Company’s International Operations: They are currently expanding their presence internationally, with an emphasis in
Middle East and North Africa region, rest of Africa, Europe, the United States and Latin America and Australia. Company is the largest solar
EPC solutions provider in the Middle East in 2018 based on annual installations of utility-scale PV systems of more than 5 MWp

Major Projects Completed by the Company
•
•
•
•

Single location solar power plant of 1,177 MWp in Abu Dhabi.
22.32 MWp solar power project in Philippines.
36.3 MWp solar power project in Rajasthan, India.
580 MWp solar power project in Rajasthan, India.

In Fiscals 2018 and 2019, Company’s revenue from operations outside India accounted for 59.11% and 65.13% of total revenue from
operations, respectively. As at March 31, 2019 company’s order book was Rs.3831.5cr and has received letters of intent of Rs.3908.1 cr (of
which Rs. 2195.9 cr were converted into definitive EPC contracts since March 31, 2019) for solar power projects for which company has won
the bid, but have not yet executed definitive EPC contracts.
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COMPETITIVE STRENGTHS:
Str

Strong parentage and ability to leverage global “SP” brand: They benefit from the brand reputation, industry relationships and project
management expertise of the SP Group and S&W. The SP Group is a global conglomerate and has over 150 years of experience as an EPC
solutions provider in six major business areas and operations across 45 countries. Currently, S&W has over 90 years of offering EPC
solutions and has operations across various industries, including mechanical engineering and plumbing, co-gen solutions, transmission and
distribution, turnkey data centers, diesel generators and renewables in 34 countries. They benefit from global presence and stakeholder
relationships of the SP Group and S&W.
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In particular, before entering a new market, they typically leverage from the SP Group’s and S&W’s presence in that market to get a head
start in establishing operations. For example, SP Group’s presence in the Middle East, Africa and South East Asia assisted them in accessing
these markets. In addition, SP Group’s and S&W’s relationships with key stakeholders have helped them to establish connections with major
customers and market leading subcontractors, lenders, designers and consultants. Further under the Brand Sharing Agreements with SPCPL,
they have the right to use intellectual property belonging to the SP group and to benefit from the SP Group’s track record of project
execution in bidding for large scale projects.
Largest global solar EPC solutions provider in a fast-growing solar industry: Currently company has a presence across 26 countries with
operations in India, South East Asia, Middle East and North Africa, rest of Africa, Europe, United States and Latin America and Australia,
which has helped the company to diversify the business globally. As of March 31, 2019, company had 205 commissioned and contracted
solar power projects with an aggregate capacity of 6,870.12 MWp, that included 177 commissioned projects with an aggregate capacity of
5,271.34 MWp and 28 contracted solar power projects with an aggregate capacity of 1,598.78 MWp. SWSL is the world’s largest solar EPC
solutions provider, they have won the bid for 1,177 MWp solar power project in Abu Dhabi, which is the world’s largest single location solar
PV plant, according to CRISIL Research. According to IHS Markit, For the period from 2018 to 2021, annual solar PV installations could grow
at a compound annual growth rate (“CAGR”) of 11.7% in India, 70.6% CAGR in South East Asia, 22.2% CAGR in the Middle East and North
Africa, 42.0% CAGR in the rest of Africa, 30.0% CAGR in Europe, 17.4% CAGR in the United States, 5.4% in CAGR Latin America and 8.1%
CAGR in Australia. On an aggregate this represents a cumulative 20.0% CAGR growth in annual solar installations in India, South East Asia,
the Middle East and North Africa, the rest of Africa, Europe, the United States, Latin America, and Australia from 49.1 GW in 2018 to 84.8
GW in 2021. Their relationships with customers and suppliers and innovative and cost-effective engineering project designs make them well
positioned to benefit from this positive trend.

Risk Factors
Adaptability of Solar photovoltaic (“PV”): The solar power market is still developing and the extent of acceptance of solar power as a form
of energy generation remains uncertain. In many of the geographies in which they operate, the solar power market is at an early stage or
nascent stage of development and they cannot assure that a sustainable market for solar power will emerge in those countries. Historical
and current market data on the solar power industry are not as readily available as those for more established industries where trends can
be assessed more reliably from data gathered over a longer period of time. If solar PV technology is regarded as unsuitable for widespread
adoption or the demand for solar power or solar power projects fails to develop or takes longer to develop than anticipated, revenues may
decline and they may be unable to sustain profitability.
Operating in a competitive industry: Business depends on ability to continually win bids for solar power projects and current business
strategy focuses on increasing the number of solar power projects to which they provide EPC services and expanding operations into new
geographies. They bid for solar power projects and compete with other EPC solutions providers based on, among other things, pricing,
technical and design and engineering expertise, financing capabilities, past experience, amount and type of guarantees given and trackrecord.
Regulatory Requirements: The company has been operating as a separate, independent company for two years, they may not meet the bid
requirements of track-record or technical and financial specifications. For example, in Vietnam, they have faced difficulties in satisfying bid
requirements because they were not able to demonstrate the required period of prior EPC experience. Such requirements could have a
material adverse effect on business, financial condition, results of operations and prospects and give a competitive advantage to other
market players. Any increase in competition during the bidding process or reduction in competitive capabilities could have a material
adverse effect on market share and on the margins.
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Peer Comparison
STERLING AND WILSON SOLAR LIMITED does not have any listed entities in India whose business portfolio is comparable with that of their
business.

Our Views
STERLING AND WILSON SOLAR LIMITED has explored solar opportunities globally. As at March 31, 2019, STERLING AND WILSON SOLAR
LIMITED had a successful track record of 205 solar power projects portfolio, an order book of ₹3834.58 crore and letter of intent of
₹3908.16 crore. It operates on an asset light model and they typically lease equipment required for operations so that entails low capital
expenditures and offers flexibility to meet customer’s needs. The company had an EPS of Rs 39.85 and trades at 19.57x P/E for FY19
earnings. We believe that the stock is fairly valued. One may subscribe the IPO for long-term gains.
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Sources: (Company Website and Red Herring Prospectus)
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Disclosures and Disclaimers
CANARA BANK SECURITIES LTD (CBSL), a wholly owned subsidiary of CANARA BANK, is a SEBI registered intermediary offering broking services to its institutional and
retail clients, we also run a proprietary trading desk. CBSL is member of BSE & NSE. Neither CBSL nor its associates (i) have any financial interest in the company which is the
subject matter of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of
publication of the report (iv) have received any compensation from the subject company in the past twelve months (v) have received any compensation for investment banking
merchant banking or brokerage services from the subject company in the past twelve months (vi) have received any compensation for product or services from the subject
company in the past twelve months (vii) have received any compensation or other benefits from the subject company or third party in connection with the research report. (viii)
Research Analyst involved in the preparation of Research report discloses that he /she has not served as an officer, director, or employee of subject company( ix) is involved in
market making activity of the company.
We shall adhere to SEBI guidelines from time to time.
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We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those made in this
report. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units, groups or
affiliates of CBSL. The Research Desk does not solicit any action based on the material contained herein. It is for the general information of the clients / prospective clients of
CBSL. CBSL will not treat recipients as clients by virtue of their receiving the research report. It does not constitute a personal recommendation or take into account the
particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, the Research Desk does not have regard to the specific investment
objectives, financial situation/circumstances and the particular needs of any specific person who may receive it. The securities discussed in the report may not be suitable for all
investors. The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive the
research report should consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice.
And such person shall be responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in the research report and of
evaluating the merits and risks involved in the securities forming the subject matter of the reports. All projections and forecasts in research reports have been prepared by our
research team.
The client should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by CBSL For these reasons; The client should only
consider the projections and forecasts described in the research reports after carefully evaluating all of the information in the report, including the assumptions underlying such
projections and forecasts. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results may
differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide tax advice to
our clients, and all investors are strongly advised to consult regarding any potential investment. CBSL or its research team involved in the preparation of the research reports,
accept no liabilities for any loss or damage of any kind arising out of the use of these reports. The technical levels and trend etc. mentioned in our reports are purely based on
some technical charts/levels plotted by software used by us and these charts/levels are believed to be reliable. No representation or warranty, express or implied is made that it
is accurate or complete. The recommendation expressed in the reports may be subject to change. The recommendations or information contained herein do/does not constitute
or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published by the recipient. This research reports are for the
use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without the express written consent of CBSL. The
Research reports or any portion hereof may not be printed, sold or distributed without the written consent of CBSL. The research report is strictly confidential and is being
furnished to client solely for client’s information, may not be distributed to the press or other media and may not be reproduced or redistributed to any other person. The opinions
and projections expressed herein are entirely based on certain assumptions & calculations and are given as part of the normal research activity of CBSL and are given as of this
date and may be subject to change. Any opinion estimate or projection herein constitutes a view as of the date of this report and there can be no assurance that future results or
events will be consistent with any such opinions, estimate or projection. The report has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by
arrangement with the company or any of its directors or any other person. Any opinions and projections contained herein are entirely based on certain assumptions and
calculations. None of the directors of the company or any other persons in the research team accepts any liability whatsoever for any loss arising from any use of the research
report or its contents or otherwise arising in connection therewith. The information contained herein is not intended for publication or distribution or circulation in any manner
whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that
the client has read “Risk Disclosure Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India (SEBI) before investing in
Securities Market. Please remember that investment in stock market is subject to market risk and investors/traders need to do study before taking any position in the market.
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