
QIB Portion

NIB Portion

Retail Portion

50%

15%

35%

For additional information & risk factors please refer to the Red Herring Prospectus

Finalisation of Basis of Allotment
Refunds/Unblocking ASBA Fund
Credit of equity shares to DP A/c
Trading commences

26-12-2023
27-12-2023
27-12-2023
28-12-2023

INDICATIVE TIMETABLE

Issue Opens on
Issue Close on
Total IPO size (cr)
Fresh issue (cr)
Offer For Sale (cr)
Price Band (INR)
Market Lot
Face Value (INR)
Retail Allocation
Listing On

DEC 20, 2023
DEC 22, 2023
740.00
240.00
500.00
499-524
28
2
35%
NSE, BSE

ISSUE OFFER

AZAD ENGINEERING LIMITED

Funding capital expenditure of the Company.
Payment of certain of the borrowings availed by the Company.

OBJECTS OF THE ISSUE

Azad Engineering manufactures and supplies high-precision forged and
machined components to global original equipment manufacturers
(“OEMs”) in the energy, aerospace, defense, and oil and gas industries,
manufacturing highly engineered, complex, and mission and life-critical
components. The Company’s products include 3D rotating airfoil/
blade portions of turbine engines and other critical components.
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Azad Engineering stands as a prominent player within its segment,
boasting strong, long-standing relationships with renowned global
OEMs. Its diverse product offerings and technologically advanced
manufacturing facilities position it for continued growth.
Additionally, the company's consistent financial track record
instills confidence.

However, investors should carefully consider potential risk
factors. Stringent compliance and quality requirements inherent in
the business, reliance on a limited number of key clients, and
global market exposure all require careful monitoring.

Currently, the IPO is fully priced at a P/E ratio of around 50x.
While this may appear fully priced, Azad Engineering's strong
market position, promising future growth prospects, and current
optimistic market sentiment could still present a potential
opportunity for investors. Thus, we suggest Subscribe rating for
this IPO.

SUBSCRIBE
Rating:

IPO NOTE

ISSUE BREAK-UP (%)

SHAREHOLDING (No. of Shares)

Pre Issue Post Issue
54,532,842

OUTLOOK & VALUATION

(FOR LISTING GAIN  AND  LONG TERM)

59,112,995



For additional information & risk factors please refer to the Red Herring Prospectus

w
w
w
.sw

as
tik

a.
co

.in
w
w
w
.sw

as
tik

a.
co

.in

01

Chairman and CEO of the Company.
He has completed his education
until the 10th standard from Trinity
Public School, Hyderabad,
Telangana. He has been involved
with the Company since 2003 and
has more than two decades of
experience in engineering and
manufacturing activities.

Rakesh Chopdar

02

Chief Financial Officer of the
Company. He has previously worked
with Pransa Financial Consultants
Private Limited as vice president. He
joined the Company on April 15, 2021.

Ronak Jajoo
Company Secretary and Compliance
Officer of the Company. He has
passed the examination in relation
to bachelor’s degree in commerce
(insurance) from Loyola Academy
Degree & P.G. College and is an
associate member of the Institute of
Company Secretaries of India. He is
also an associate member of the
Insurance Institute of India.

03
Ful Kumar Gautam

KEY MANAGERIAL PERSONNEL 
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Leverage its industry-leading capabilities by continuing to diversify its customer base.
Augment its manufacturing capabilities, including by way of inorganic acquisitions.
Strengthening its core capabilities across the focus industries.
Further reduce operating costs, improve operating efficiencies, and deploy new technologies.

KEY STRATEGIES

Business is dependent on the sale of its products to key customers.
The Company faces competition globally in its business against other manufacturers of high
precision and mission-critical components manufacturing.
The global nature of its operations exposes it to numerous risks that could materially adversely
affect its business.
There may be problems with the products it manufactures that could result in liability claims against
it.
It is subject to strict compliance with quality requirements which results in incurring significant
expenses to maintain its product quality. 
The company had negative cash flows in prior periods and may continue to have negative cash flows
in the future.

KEY CONCERNS

A preferred name in the manufacturing of highly engineered, complex, and mission and life-critical high-
precision components for global OEMs.
Supplying to OEMs with high global market penetration.
Long-standing and deep customer relationships.
Advanced manufacturing facilities with a diverse range of products and solutions.
Consistent track record of financial performance.
Experienced Promoter and management team backed by marquee investors.

COMPETITIVE STRENGTHS

COMPANY PROFILE

Azad Engineering’s components have been supplied to countries such as the USA, China, Europe, the
Middle East, and Japan since its inception.
Its customers include global OEMs across the energy, aerospace, defense, and oil and gas industries
such as General Electric, Honeywell International Inc., Mitsubishi Heavy Industries, Ltd., Siemens
Energy, Eaton Aerospace, and MAN Energy Solutions SE. 
The demand for its precision, forged and machined components is driven by requirements relating to
energy turbines (industrial, gas, nuclear, and coal), and aircraft (commercial and military), amongst
others.
In the energy industry, its Company produces high-precision rotating and stationary 3D airfoils/ blades,
special machined parts, and combustion component assemblies.
Its aerospace and defense products include airfoils/ blades and components for engines, auxiliary
power units (“APUs”), hydraulics, actuating systems, flight controls, fuel, and inerting sections of
commercial and defense aircraft and spacecraft.



Name of the Company EPS (Basic) P/E Total Income (ML) NAV RoNW (%)

Azad Engineering Limited 1.79 - 2,615.21 42.30 4.23

Peer Group

MTAR Technologies Limited 33.62 67.85 5,932.28 201.13 16.72

Paras Defence and Space Technologies Limited 9.25 77.50 2,306.50 10.60 8.69

Dynamatic Technologies Limited 67.32 88.73 13,255.30 79.47 7.93 

Triveni Turbine Limited 5.97 75.64 12,901.73 23.83 25.47

PARTICULARS (RS. IN
MILLIONS)

For the period
ended 30

September 2023
FY 2023 FY 2022 FY 2021

Equity Share Capital 99.11 16.52 15.13 15.13
Other Equity 2,206.28 2,023.36 1,184.94 893.79 
Net Worth 2,305.39 2,039.88 1,200.07 908.92

Total Borrowings 2,137.13 2,208.61 1,225.53 414.60
Revenue from Operations 1,587.47 2,516.75 1,944.67 1,227.21

EBITDA 525.29 722.78 622.68 281.54
Profit Before Tax 316.14 131.59 401.34 162.36 

Net Profit for the year 268.89 84.73 294.57 115.00 

FINANCIALS (RESTATED CONSOLIDATED)

DISCLAIMER: 
The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in part
or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL”). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient of
this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of the
Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific investment
objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and investment considerations
arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such investor’s particular circumstances
before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable for any direct or indirect losses arising
from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of information received by the investor and
the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise or guarantee or assurance of any kind. The
investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind that past performances if any, are not indicative
of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and instruments including in the IPO of the Company are
highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk tolerance. Such Investments are subject to market risks
including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully consider all the information given in the RHP including the risks
factors before making any investment in the Equity Shares of the Company.
Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are inconsistent with
and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company. Research analyst has not
served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in connection with the Research
Report.
CORPORATE & ADMINISTRATIVE OFFICE - 48, Jaora Compound, M.Y.H. Road, Indore - 452 001 | Phone 0731 - 6644000 
Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241
Swastika Investmart Limited, SEBI Reg. No. :   NSE/BSE/MSEI: INZ000192732 Merchant Banking: INM000012102 Investment Adviser:  INA000009843 MCX/NCDEX: INZ000072532
CDSL/NSDL: IN-DP-115-2015 RBI Reg. No.:  B-03-00174 IRDA Reg. No.: 713.
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