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Disclaimer 

 

We are SEBI-certified Research Analysts. This document is solely for 

the personal information of the recipient, and must not be singularly 

used as the basis of any investment decision. Nothing in this document 

should be construed as investment or financial advice. Each recipient 

of this document should make such investigations as they deem 

necessary to arrive at an independent evaluation of an investment in 

the securities of the companies referred to in this document (including 

the merits and risks involved), and should consult their advisors to 

determine the merits and risks of such an investment. 
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 Based on the issue price, the company is valued at around INR ~3250 

crores’ market cap. 

  

Opening date 3th Nov 2022

Closing date 11th Nov 2022

Face Value 2 rupees per share

Price band Rupees 386 to 407 per share

Lot size 36 shares

Listing on BSE & NSE

Total issue size INR 1462.31 crores

Fresh issue INR 805 crores

Offer for sale INR 657.31 crores

IPO Details

Pre-issue shareholdings 65.58%

Post-issue shareholdings 55.04%

Promoter's Holdings
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About the company: 

 A leading specialty marine manufacturer in India, producing and exporting 

bromine, Industrial salt, and sulfate of potash. One of the largest 

exporters of bromine and Industrial salt by volume in India in fiscal 2021. 

 Originally a company was formed as a partnership firm on 20th Nov 2003, 

having a certificate of incorporation in Tamilnadu at Chennai. 

 It produces from its brine reserves in the Rann of Kutch located on the 

coast of Gujarat. 

 The company is providing 3 key major chemicals: 

o Bromine- end-user industries are pharma, agro chem, water 

treatment, and oil & gas, and energy storage batteries. 

o Industrial slat- it is an important raw material in the production of 

sodium carbonate, caustic soda, chlorine, bleaching powders, and 

sodium metal. 

o Sulfate of potash- used as a fertilizer and for medical uses. 

 As of 30th June 2022, the company has 18 global customers in 13 countries 

and 24 domestic customers. 

 The company incorporated one subsidiary name, “Acume Chemicals Pvt 

Ltd” on 18th Nov 2021; to engage in the business of dealing, marketing, 

selling, trading, and processing of salt rocks, sea salt, and bromine & 

related derivative chemicals in Indian and abroad. 
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Financial performance: 

 

 

  

Objects of the offer: 

 Total issue size is INR ~1462 crores: 

o Fresh issue- INR 805 crores- 

 Redemption of NCD which is listed on the BSE, and for 

general corporate purposes. 

o Offer for sale- INR 657 crores- 

 Indian resurgence fund 1 & 2, Piramal natural, and Chemikas 

specialty. 
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Positive points: 

 A leading & largest market export position in bromine and Industrial salt 

by volume in fiscal 2021. 

 The company is the only manufacturer of sulfate of potash from natural 

sea brine in India. It is expected to grow at a CAGR of 6% due to end-user 

industry demand which is fertilizer. 

 Its leadership position and low cost-production offer a competitive 

advantage, as one of its manufacturing facilities are located close to 

Mundra port & Jakhau Jetty, where they transport to international 

customers. 
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Negative Points: 

 In the latest management team reporting, ~60-65% of the team members 

are newly joined like before 1-2 years. The company has changed more 

than ~60% of staff recently. That is the key watch area. 

 Exchange rate fluctuation may affect business as the business is highly 

export-oriented. 

 The company does not have any long-term contracts with suppliers for 

raw materials. 
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Our Recommendations: 

We are recommending “Apply with caution”’ as: 

 Attrition rates from the past 3 years were very high including the 

management team, in Q1FY23, FY22, FY21, and FY20 it was at 6.44%, 

28.69%, 18.32%, and 21.51, respectively. 

 A newly incorporated subsidiary’s promoter and Archean chemical’s 

promoter both are the same, that is the key watch area. 

 Export-oriented business is in decreasing trend for the past 3 financial 

years but the company representing itself as leading exporter. 


