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05-02-2024 TO 07-02-2024
Price Band: X147 -155

About the Company

Apeejay Surrendra Park Hotels Limited (ASPH) is a prominent player in the Indian hospitality
industry, ranking 8th in terms of chain-affiliated hotel room inventory. With over 55 years of
experience, ASPH owns and operates hotels under brands like "THE PARK", “THE PARK
Collection”, "Zone by The Park", “Zone Connect by The Park” and “Stop by Zone”, catering to
upscale and upper mid-scale segments. They also own the iconic retail brand "Flurys" in the food
and beverage sector. Currently operating 30 hotels and 81 dining establishments nationwide,
ASPH offers diverse hospitality experiences across India.

Investment Rationales

o Built successful hospitality brands through product innovation and service excellence to attract customer through a
diversified and holistic offering: The company operates its own hospitality brands, recognized for excellence and
innovation, offering curated experiences across diverse price points. With a focus on expansion, they have grown "Zone
by the Park" to 11 cities and "Zone Connect by The Park" to 7 cities. Recent additions include Someplace Else in Mumbai
and revamped venues like THE SHACK in Vizag and The Tap Room in Bangalore, showcasing their commitment to
developing new offerings.

* Diversified Pan India portfolio of owned, leased and managed hotels that are strategically located across metros and
emerging cities: The company operates 30 hotels with 2,298 rooms nationwide and has expanded by opening 13
managed and leased hotels in the last 3 years, adding 686 rooms. They own hotels in 6 out of 7 mega cities, focusing on
leveraging brand equity for growth and adopting an asset-light model for scalability and brand presence.

¢ High occupancy rate and REVPAR with a strong financial and operational track record: Park Hotels demonstrates a
robust operating track record with consistently high occupancy rates, competitive room rates, and RevPAR across their
properties. With an average occupancy level of 92.76%, 91.50%, and 91.55% for owned hotels, they emphasize portfolio
optimization, ensuring competitiveness and strong financial performance. Their diverse hotel categories enable tailored
offerings to their target customer base.

¢ High F&B and Entertainment contributions which adds to stable and non-cyclical earnings while complementing the
hotel business: The food, beverage, and entertainment segment is integral to the company's business, offering stability
and resilience to earnings. With a portfolio of diverse outlets within their hotels, they cater to local and international
customers. As of September 30, 2023, they operate 81 restaurants, nightclubs, and bars.

e “Flurys” is an iconic brand with a successful and profitable track record of industry leading EBITDA margins: "Flurys" is
a renowned retail food and beverage brand with 73 outlets across various formats. Operating on an asset-light model, it
provides resilience and scalability. With 72 outlets on leased premises, the brand intends to capitalize on domestic
consumption growth, emphasizing quality and differentiation in its offerings.

1)Higher Dependency on online travel agents and intermediaries for hotel bookings.
2)Higher Dependency of corporate accounts and leisure customers in revenue.

We believe Apeejay Surrendra Park Hotels Ltd. IPO gives investors an opportunity to invest in 8th largest hotel chain with asset
ownership in India. We like the company’s diversified portfolio while strategically positions itself in key markets, leveraging an
asset-light model which focuses on scalability and brand presence across diverse geographies. We also like the company’s
impressive occupancy rates and RevPAR figures, reflecting its operational efficiency and portfolio optimization strategies. We
believe the F&B and entertainment segment form an integral part of ASPH business, which offers stability and resilience to
earnings. By looking at the financials the company has shown a strong growth in FY2022 and FY 2023 with 42.6%/98.5% in
revenue from operations and strong recovery in net profit from loss of 28.2 Cr in FY 2022 to profit of X 48.06 Cr in FY 2023.
On valuation parse at the upper band of X155/-, the issue is asking for a Market Cap of ¥3307/- Cr. Based on annualised FY24
earnings and fully diluted post-IPO paid up capital, Given the company's historic losses and recovering back to profitability,
relying solely on P/E valuation may not be a practical approach. Instead, if we analyse it based on Price to Book Value, which
stands at ~3x of FY24 annualized, compared to the industry average of ~5-8x which seems this IPO is reasonably priced to its
peers. Hence, considering industrial and company's future growth rationales along with the primary objective of reducing the
debt which could lighten interest burdens which can improve the bottom lines in coming years. With its established brands,
strategic growth initiatives, and resilient business model the company is well-positioned to capitalize on emerging market trends.
Hence, we recommend investors to “SUBSCRIBE” the Apeejay Surrendra Park Hotels Ltd. IPO for long term perspective.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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CONSOLIDATED FINANCIAL TABLES

BASIC FINANCIAL DETAILS

As at Sept’ 30 As at March’ 31

Particulars X (in Cr) 2023 (06) 2022(06) 2023 2022 2021
Equity Share Capital 17.47 17.47 17.47 17.47 17.47
Reserve & Surplus 561.24 509.44 538.22 | 491.05 518.81
Net worth 578.71 526.91 555.68 | 508.51 536.28
Revenue from Operations 264.41 226.00 506.13 | 255.02 178.83
Revenue Growth 17.0% - 98.5% | 42.6% -
EBITDA 90.91 80.33 177.10 | 58.29 22.85
EBITDA Margin (%) as stated 33.38% 33.69% 33.77% | 21.76% 12.01%
Profit before Tax 33.64 25.64 6547 | -41.79 -86.80
Net Profit for the year 22.95 18.51 48.06 | -28.20 -75.88
Net profit Margin 8.43% 7.76% 9.16% |-10.53% | -39.88%
EPS 1.31 1.06 2.75 -1.61 -4.34
RONW 3.97% 3.51% 8.65% | -5.55% | -14.15%
Net Asset Value (X) as stated 33.13 30.17 31.81 29.11 30.70

Source: Company RHP

COMPARISON WITH INDUSTRY LISTED PEERS X (in Cr)
NAV

Companies Consolidated/ Meap  NAV g per P/B P/E RONW
Standalone (in Cr) (inCr.) share)

IApeejay Surrendra Park Hotels Ltd. | Consolidated 3307 1 | 120166 | 2.15 | 56.32 | 2.8 72 | 8.65%
Chalet Hotels Ltd. Consolidated 15,610 | 10 | 1,544.49 | 9.06 752 | 9.21 | 64.6 |12.03%
Lemon Tree Hotels Ltd. Consolidated 11,008 | 10 | 853.73 145 | 10.78 | 12.8 | 84.7 |16.46%
Indian Hotels Company Ltd. Consolidated 69,463 | 1 |7,981.96 | 7.06 56.2 | 832 | 63.1 |13.19%
EIH Ltd. Consolidated 20,315 | 2 |3,374.57 | 503 | 5396 | 577 | 444 | 9.75
SAMHI Hotels Ltd. Consolidated 4,281 1 5473 |-47.48| 251 | 3.96 Na Na

Date as on 31st March 2023, Cline Mcap,PE, PB calculated as on 01-02-2024
Apeejay Surrendra Park Hotels Ltd. EPS/PE. P/B.NAV calculated on annualised basis post money
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This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”") for registered client circulation only. MEL is a registered Research Analyst under SEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commodity Exchange of India (MCX), National Commodity & Derivatives
Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business divisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance)
Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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