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We are SEBI certified Research Analysts. This document
is solely for the personal information of the recipient,
and must not be singularly used as the basis of any
investment decision. Nothing in this document should
be construed as investment or financial advice. Each
recipient of this document should make such
investigations as they deem necessary to arrive at an
independent evaluation of an investment in the
securities of the companies referred to in this document
(including the merits and risks involved), and should
consult their own advisors to determine the merits and
risks of such an investment.
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Offer Details

About the Company
•

Aether Industries Limited is one of the fastest-growing specialty
chemical companies in India, growing at a CAGR of nearly 49.5%
between Fiscal 2019 and Fiscal 2021.

•

It manufactures advanced intermediates and specialty
chemicals that involve complex and differentiated chemistry
and technology core competencies.

•

It has three business models:

•

Large scale manufacturing of intermediates and specialty
chemicals,

•

CRAMS (contract research and manufacturing services)
and

•

Contract manufacturing.

•

It has two manufacturing sites at Sachin in Surat, Gujarat.

•

They have strong and consistent financial performance.

•

They have a diversified product portfolio.

•

They have focused on the core competencies model of
chemistry and technology.

What is working for company?
 Wide range of products: The products find application in various
other industries like agrochemicals, material science, coatings,
high performance photography, additives and oil & gas. Most of
the advanced intermediates and specialty chemicals product
portfolio was developed for the first time in India and constitute
100% import substitution, thus furthering the “Make in India” or
“Atma-Nirbharta” campaigns of the Government of India.
 Focus on R&D to leverage company’s core competencies of
chemistry and technology: The company’s in house
development (without the support from any clients for R&D)
showcases the innovation and research strength, and their
expertise in a large range of chemistries and technologies has
allowed them to support a number of end use industries.
 Long standing relationships with a diversified customer base:
The company’s customers include over 130 multinationals,
global, regional and local companies. Their product portfolio was
sold to over 30 global customers in 17 countries and to over 100
domestic customers. They enjoy relationships in excess of 5
years with 7 out of their top ten customers.
 Automated manufacturing facilities utilizing advanced
technologies and systems: Their manufacturing infrastructure,
advanced technologies and automation are key growth drivers
for their intermediates and specialty chemicals business.

 Strong and consistent financial performance:
 Experienced Promoters and Senior Management with
extensive domain knowledge: The company is led by Promoters
who have a combined experience of over 125 years in the
chemical industry.
 Expanding Product Portfolio and diversify into additional
business segments: The company plans to continue to expand
their product portfolio both in line with their existing new
competencies but also by adding new competencies. In the next
three years, they expect to invest approximately ₹125 million
towards R&D in the first year with an increasing trend of 30% to
35% in the next two years.
 Market Share: Company’s product portfolio comprised over 22
products. According to Frost & Sullivan, in CY2020, Company
were the sole manufacturer in India of 4MEP, MMBC, T2E, OTBN,
NODG, DVL and Bifenthrin Alcohol, and company is the largest
manufacturers in the world by volume for 4MEP, T2E, NODG
and HEEP.

What is not working for company?
 Significant part of revenue comes from major customers and
company do not have long-term contracts with all of them.
Company, financial condition, and results of operations may be
adversely affected if one or more customers choose not to
obtain their requirements from us or cancel long-term contracts.
 Company will not receive any proceeds from the Offer for Sale.
The Promoter Selling Shareholder will receive the net proceeds
from the Offer for Sale.
 Certain sections of this Red Herring Prospectus contain
material from the F&S Report that company commissioned and
purchased, and any reliance on such information for making an
investment decision in the Offer is fraught with risk.
 Company do not have long-term agreements with suppliers for
raw materials and an increase in the cost of, or a shortfall in the
availability or quality of such raw materials could have an
adverse effect on business.
 Restrictions on import of raw materials and an increase in
shipment cost may adversely impact business, financial
condition and results of operations.

What is not working for company?
 Company may not be successful in penetrating new export
markets.
 The demand of products in foreign countries is subject to
international market conditions and regulatory risks that could
adversely affect the business of the company’s financial
condition and results of operations.
 Company’s inability to fulfil export obligations under Advance
Authorization Licenses, could subject us to payment of customs
duties together with interest thereby adversely impacting
business, financial condition and results of operations.
 Directors and key management personnel may have interests
other than reimbursement of expenses incurred and normal
remuneration or benefits in Company.
 Company’s Contingent liability may affect their business and
company’s Financial conditions.

Financial Statements
Profit & Loss Statement

Balance Sheet

Cash Flow Statement

Our Recommendation
We recommend you to SUBSCRIBE FOR LONG TERM to this IPO on the
following parameters:
 The company is one of the fastest-growing specialty chemical
companies in India.
 The company is the largest manufacturers in the world by
volume for 4MEP, T2E, NODG and HEEP.
 The company has strong and consistent financial performance.
 The company focuses on R&D to capitalise on its chemistry and
technology strengths.

Subscribe for the IPO: http://ipo.jainam.in/#/home

