
QIB Portion

NIB Portion

Retail Portion

50%

15%

35%

For additional information & risk factors please refer to the Red Herring Prospectus

Finalisation of Basis of Allotment
Refunds/Unblocking ASBA Fund
Credit of equity shares to DP A/c
Trading commences

29-08-2023
30-08-2023
31-08-2023
01-09-2023

INDICATIVE TIMETABLE

SUBSCRIBE
(For Listing gain & Long term)

Prepayment or repayment of certain outstanding borrowings.
Funding working capital requirements of the company.
General corporate purposes.

OBJECTS OF THE ISSUE

Rating:
Aeroflex Industries Limited manufacturers and suppliers of
environment friendly metallic flexible flow solution products including 
 braided hoses, unbraided hoses, solar hoses, gas hoses, vacuum hoses,
braiding, interlock hoses, hose assemblies, lancing hose assemblies,
jacketed hose assemblies, exhaust connectors, exhaust gas recirculation
(EGR) tubes, expansion bellows, compensators, and related end fittings.
The company supply its products to a wide spectrum of industries for
controlled flow of all forms of substances including air, liquid and solid. 

IPO NOTE
AEROFLEX INDUSTRIES LIMITED

ISSUE BREAK-UP (%)

Issue Opens on
Issue Close on
Total IPO size (cr)
Fresh issue (cr)
Offer For Sale (cr)
Price Band (INR)
Market Lot
Face Value (INR)
Retail Allocation
Listing On

AUG 22, 2023
AUG 24, 2023
351.00
162.00
189.00
102-108
130
2
35%
NSE, BSE

ISSUE OFFER

SHAREHOLDING (No. of Shares)

Pre Issue Post Issue
114,320,370 129,320,370
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Aeroflex Industries Limited is a well-established company with strong
financial growth, and it enjoys a monopoly in its business as there are
high barriers to entry and exit. The company currently has no listed
peers. It has an export-oriented business model, and it generates
around 80% of its revenue from exports alone, but that exposes it to
risks related to international operations. The company does not have
any long-term contracts with either its supplier or customer, which is
another concern related to this business.
 
Despite these concerns, Aeroflex's future strategies look promising.
The company plans to expand its global and domestic businesses, and
it is investing in new technologies to improve its products. We believe
that these strategies have the potential to drive long-term growth and
profitability for the company.
Overall, we believe that the Aeroflex Industries Limited IPO is a good
investment opportunity. We recommend to SUBSCRIBE this IPO.

OUTLOOK & VALUATION



For additional information & risk factors please refer to the Red Herring Prospectus
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Managing Director & Chairman of
the Company. He has over 12 years
of experience in the manufacturing
industry and has played an
instrumental role in expanding the
domestic and foreign operations of
the Company.

Whole-time Director of the
Company. He has been associated
with the Company since 2010 and
was re-designated as the Chief
Financial Officer with effect from
November 28, 2022. He currently
looks after the financial affairs of the
Company. 

Vice President – Sales & Marketing
of the Company. He is associated
with the Company since January 1,
2001, its foundation days. He has 32
years of combined experience in the
automotive industry, sales and
marketing and business
development.

 Company Secretary and Compliance
Officer of the Company. She is
responsible for handling secretarial
and compliance matters of the
Company and was appointed as a
Company Secretary with effect from
December 07, 2021 and was
appointed as a Compliance Officer
with effect from May 20, 2022.

Asad Daud Mustafa Abid Kachwala

Pervez Akhter

Kinjal Kamlesh Shah

KEY MANAGERIAL PERSONNEL 
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Expand their portfolio of solutions to capitalize on large opportunities across industrial segments.
Scale up their In-house Design and R&D efforts.
Increase focus on global markets and enhance their international presence.
Expand theri domestic business to leverage the opportunities across industrial segments.
Focus on Digitisation and Industry 4.0 initiatives to drive operational efficiencies and achieve
synergies.

KEY STRATEGIES

The company derive major (80%) of its revenue from export operations. The company faces the risk
of significant import duties or restrictions of the relevant jurisdictions. 
The company do not have any long term contract with any of its suppliers. Loss of any major
suppliers, increase in the cost of raw material, or a shortfall in the availability or quality of such raw
materials could adversely impact the bussiness.
The business is dependent and will continue to depend on their single manufacturing facility.
The company do not have long term contracts with most of its customers and rely on purchase
orders for delivery of the product.
The company derive significant portion of its  revenues from top five (05) customers located in India
and globally.
The company's promoter is involved in a tax proceedings which is currently pending.

KEY CONCERNS

Global flexible flow solutions provider operating in addressable market, catering to diverse industry
segments.
Export oriented business model.
Primary Manufacturer of flexible flow solution with no listed peers with advanced manufacturing
facility and R&D infrastructure.
High entry and exit barriers.
Experienced and dedicated senior team across key functions.

COMPETITIVE STRENGTHS

COMPANY PROFILE

Flow solution products are required in fire sprinklers, gas supply, flow of air (conditioned / controlled)
in aircrafts, fueling and hydraulics in aircrafts. Aeroflex Industries's capabilities to provide customized
solutions up to the assemblies level enable them to tap flexible flow solutions value chain.
The company export  its products to more than 80 countries including Europe, USA and others.
Majority of their revenue is derived from export of their products and their Company is a recognized
two start export house by the Director General of Foreign Trade, Government of India.
They are into metallic flexible flow solutions made of SS. They have recently developed products made
of bronze as well. Their products replace flow solutions made of rubber and polymers .Metallic flexible
flow solutions made with stainless steel produce significantly lower carbon emissions than those made
with synthetic rubber making their products environment friendly and business model green &
sustainable.
Their manufacturing facility, located at Taloja, Navi Mumbai in the state of Maharashtra, is spread
across 3,59,528 square feet of area and it  has been duly certified.
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KEY STRATEGIES

FINANCIALS (RESTATED CONSOLIDATED)

Equity Share Capital
Other Equity
Net Worth
Total Borrowings
Revenue from Operations
EBITDA
Profit Before Tax
Net Profit for the year

FY 2023 FY 2022 FY 2021PARTICULARS (RS. IN MILLIONS)
228.64
912.29
1,140.93
196.86 
2,694.61
540.33
412.08
301.52

228.64
633.59
862.23
209.86
2,408.00
466.92
368.62
275.06

228.64
358.53
587.17
352.80
1,447.74
223.35
80.49
60.11

COMPARISON WITH LISTED INDUSTRY PEERS
(AS ON 31ST MARCH 2023)

PEER GROUP

EPS (BASIC) NAV P/E TOTAL INCOME (MN) RoNW (%)

NAME OF THE COMPANY

DISCLAIMER: 
The information contained herein are strictly confidential and are meant solely for the information of the recipient and shall not be altered in any way, transmitted to, copied or distributed, in part
or in whole, to any other person or to the media or reproduced in any form, without prior written permission of Swastika Investmart Ltd. (“SIL”). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment decision. Before taking any decision to invest, the recipient of
this document must read carefully the Red Herring Prospectus (“RHP”) issued to know the details of IPO and various risks and uncertainties associated with the investment in the IPO of the
Company. All recipients of this document must before acting on the given information/details, make their own investigation and apply independent judgment based on their specific investment
objectives and financial position. They can also seek appropriate professional advice from their own legal and tax consultants, advisors, etc. to understand the risks and investment considerations
arising from such investment. The investor should possess appropriate resources to analyze such investment and the suitability of such investment to such investor’s particular circumstances
before making any decisions on the investment. The Investor shall be solely responsible for any action taken based on this document. SIL shall not be liable for any direct or indirect losses arising
from the use of the information contained in this document and accept no responsibility for statements made otherwise issued or any other source of information received by the investor and
the investor would be doing so at his/her/its own risk. The information contained in this document should not be construed as forecast or promise or guarantee or assurance of any kind. The
investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users of this document must bear in mind that past performances if any, are not indicative
of future results. The actual returns on investment may be materially different than the past. Investments in Securities market products and instruments including in the IPO of the Company are
highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment and low risk tolerance. Such Investments are subject to market risks
including, without limitation, price, volatility and liquidity and capital risks. Therefore, the users of this document must carefully consider all the information given in the RHP including the risks
factors before making any investment in the Equity Shares of the Company.
Swastika Investmart Ltd or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the
research report. Accordingly, neither Swastika Investmart Ltd nor Research Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Swastika Investment Ltd may have issued other reports that are inconsistent with
and reach different conclusion from the information presented in this report. Research entity has not been engaged in market making activity for the subject company. Research analyst has not
served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the Subject Company or third party in connection with the Research
Report.
CORPORATE & ADMINISTRATIVE OFFICE - 48, Jaora Compound, M.Y.H. Road, Indore - 452 001 | Phone 0731 - 6644000 
Compliance Officer: Ms. Sheetal Duraphe Email: compliance@swastika.co.inPhone: (0731) 6644 241
Swastika Investmart Limited, SEBI Reg. No. :   NSE/BSE/MSEI: INZ000192732 Merchant Banking: INM000012102 Investment Adviser:  INA000009843 MCX/NCDEX: INZ000072532
CDSL/NSDL: IN-DP-115-2015 RBI Reg. No.:  B-03-00174 IRDA Reg. No.: 713.

There are no listed companies in India that are engaged in a business similar to that of this Company accordingly it is not
possible to provide an industry comparison in relation to this Company in India. 

mailto:compliance@swastika.co.in

